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Once during every twenty- 

four hours we have our guest 

completely at our mercy. 

When he tumbles into one 

of our luxurious beds amidst 

snowy linen and warm, soft 

blankets, we make a friend. 

When he arises next morn- 

ing refreshed and content, 
we have been good hosts ys 
and just a little smart on our 


Own account. From $4 single 


and $6 double. 
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WHY 


STUDEBAKER 
FLASHING 
THE FRONT? 


IGHTY powerful competition 

had to be met and overcome 
to achieve the big sales increase of 
Studebaker in 1936. Other cars are 
good—and strongly intrenched. 


What is Behind Studebaker’s 
Sensational Climb? 


The strategy was simple. Studebaker 
management knew that only one 
thing could focus on The Dictator 
and The President the attention and 
patronage of motorists. That one 
thing was—and is—better value— 
more for the money. 

Comfort, safety and performance 
have been characteristic of Stude- 
baker cars. Butinthe 1936and 1937 
models the public has found these 
two outstanding bonus features: 
1. Smart, modern, pace-setting styl- 

ing—the most charming interiors. 
2. Amazing gasoline economy. 


And all this has been offered at 
prices so low that smart money has 
sensed the bargain. Studebaker 
owners are the most enthusiastic 
motorists in America today. What 
they are telling their friends will 
rt te 1937 another Studebaker Year. 


STUDEBAKER SALES 


BY YEARS 


*in the first 10 months of 


1936 sales totaled 75,451. 


It is estimated that 17,000 


additional cars and trucks 


will be sold in November 
and December. 


1932 1933 1934 1935 1936 
47,704 48,179 51,596 54,602 92,000* 


NOTES ON NEW. 
BOOKS 


MINIMIZING SECURITIES Taxgs 


1936-1937 EpiTion. By Juliys 
Sinker. Commerce Clearing House, 
Inc., New York. 143 pp. $1.00. The 
chief objective of this booklet is to 
help the average investor in his 
security transactions and in the 
preparation of the annual income tax 
return. Mr. Sinker, a C.P.A., also 
discusses the fundamental changes in 
taxation methods provided in the 
1936 Revenue Act, especially the tax 
on undistributed corporate profits, 
Among other items the chapters 
cover: Tax Exempt Securities, De- 
ductibility of Capital Losses, Estate 
Taxes, and Gift Taxes. Various 
charts (especially the one on bond 
yields before and after income tax) 
and the absence of all technical and 
legal verbiage make the study a valu- 
able manual for the average investor. 


ConrusIon AMONG BANKs. By 
William Tonks. Waverly Press, Inc., 
Baltimore, Md. 167 pp. $1.00. On 
the basis of clippings from publica- 
tions arranged chronologically and 
connected with running comments, 
the author presents a history of the 
American banking business from 
1932 to 1936 with special reference 
to the Cleveland situation and the 
Union Trust Company of Cleveland. 
The latter bank is still in process of 
liquidation, to which Mr. Tonks 
seriously objects, advocating trans- 
formation into a new bank. While 
dealing chiefly with local conditions, 
the underlying developments traced 
in this book provide interesting epi- 
sodes of American banking history 
during the past several years. 


AN OUTLINE OF FINANCIAL ANALY- 
sis. By Lucien Fowler. Eaton Pub- 
lishing Company, Cleveland, Ohio. 
84 pp. $1.00. The author offers a 
comprehensive and detailed plan for 
the credit man, security analyst and 
investor of how to arrange a study 
to determine the true financial status 
of a company. In three chapters, 
History and Supplemental Statistics, 
The Balance Sheet, and The Profit 
and Loss Statement, an outline is pre- 
pared, following a line of continuous 
thought and using the briefest word- 


ing. 


Note: The above books may be pur- 
chased through THE FINANCIAL 
WORLD’S Book Department. 
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The Market Situation 


Stock market continues largely a “cash” affair, but credit inflation appears 


to be making itself felt in commodities. 


Later, it will inevitably spread to 


securities. Constructive attitude toward longer term stock price trend is 
warranted. 


| lew factors affecting the longer term trend of stock 
prices remain largely unchanged and the investor is 
warranted in maintaining his position in advantageously 
situated security issues. Nevertheless, there are develop- 
ments current and in prospect which may conceivably tend 
temporarily to retard price progress or induce irregularity. 
The seriousness of the European political situation may 
become intensified at almost any moment. Here, labor diffi- 
culties are growing and promise to continue to do so in the 
months ahead. Further the unprecedented outpouring of 
increased and extra dividends—which to the stock market 
has been an inspiring spectacle—shortly will cease for the 
time being. But as against such factors as those, last week 
the rate of general industrial activity apparently attained 
a new high level and indications are that this year’s Christ- 
mas trade season will be the best experienced since 1929. 
Beyond that, the turn of the year will usher in a flood 
of annual and fourth quarter earnings statements which 
will show wide gains over the figures of a year ago. 


acest strength in low and medium priced stock issues 
at the same time that the usually popular leaders were 
reactionary has tended to confuse the general market pic- 
ture for those who attempt to follow the intermediate 
swings. But of greater technical importance appears to 
be the fact that during the month of November, when all 


listed stocks on the New York Stock Exchange were appre- 
ciating $1.5 billion in aggregate market value, the Ex- 
change’s brokers’ loans figure increased by only $9 million, 
with the result that borrowings against collateral by mem- 
bers on December 1 were only 1.64 per cent of the market 
value of all listed shares against 1.67 per cent a month 
earlier. Those ratios compare with a range of from 8 to 
10 per cent during the 1926-1929 period, and are excellent 
evidence of the continuing “cash” character of the current 
market structure. Credit inflation has not been a factor 
of support in stock prices. It does, however, appear to be 
starting to make its presence felt in commodities—and as 
time goes on will doubtless spread to stocks. 


monetary inflation scares have resulted in 

market flurries from time to time following the actual 
devaluation of the dollar, it is clear that a bull market 
based on credit inflation is still before us. And the longer 
the Federal budget remains unbalanced and the Govern- 
ment “creates” money by borrowing from the banks, the 
higher that bull market will carry stock prices. With such 
a situation in prospect—together with other factors almost 
equally important—the indicated longer term trend of prices 
will remain upward, despite the inevitable temporary re- 
actions. 
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The Trend 


Dividend Tide: 


Reported dividends declared in November set a new 
high record, for the past seven years at least. Aggre- 
gate declarations last month were more than $880 mil- 
lion and were 120 per cent above the amount declared in 
the same month of 1935. And—for the first time since 
August, 1929—no dividend reductions were reported. 
No important group of companies declared less last 
month than in the same month of 1935, and one industry 
—railroad equipment—declared dividends totalling $8.1 
million as against only a tenth that amount a year ago. 
The oils, with $162 million (against $71 million a year 
ago) are making the largest disbursement to share- 
holders while the second largest total payment is being 
made, perhaps strangely enough, by the harrassed utili- 
ties with $111 million. The latter figure, however, rep- 
resents an increase of but 13 per cent over last year’s 
figure as against the 120 per cent gain for all groups. 


Building Construction: 


New building operations have recently been showing 
increasingly narrow gains over corresponding periods of 
last year, and although final figures for November will 
probably be above those of the same 1935 month, a de- 
crease is likely to be reported for December. Not that 
building has been making a disappointing performance in 
recent weeks, but a year ago the awarding of contracts 
was artificially stimulated by the approach of the Decem- 
ber 15 deadline on public works projects. The result 
was that the daily rate of new contracts, which for No- 
vember, 1935, was $7.8 million (F. W. Dodge figures), 
for the first half of December rose to $11.5 million. Thus 
if we are to see a moderate decline below the rate of 
activity of a year ago, the situation will be by no means 
alarming. 


Labor: 


Lack of market progress by the automobile and acces- 
sory shares in recent trading sessions appears to be a 
direct reflection of recurrent labor troubles in the auto 
industry during the past several weeks. Although the 
Bendix strike has apparently been settled, last week saw 
stoppage of supplies from the Midland Steel plants. 
Indications are that labor troubles will become increas- 
ingly frequent in coming months—not necessarily in the 
automobile industry alone, but in numerous other fields 
also. Although there is an old Wall Street adage “never 
sell on strike news,” during the past year or so strikes 
have tended to have a definitely depressing effect on in- 
dividual stock groups. Nevertheless, such influences 
constitute but temporary factors, and although investors 
should be prepared to expect further strike effects on 
market prices the advice against hasty liquidation still 
holds. 


Wage Costs: 


The rising trend of wage costs which has been under. 
way for the past several years and which promises to }y 
with us for some time to come, will affect individual jp. 
dustries in varying degree. In some fields of activity 
wage costs constitute but a relatively minor proportion 
of total operating costs. According to figures compile 
by government sources some years ago, wage costs jp 
meat packing, copper and lead smelting, blast furnages 
and oil refining were from 4 to 8 per cent of total operat. 
ing costs. The largest proportion was found in motion 
pictures, with about 70 per cent. Wage ratios in other 
important industries included 13 per cent for paints and 
varnishes, 37 per cent for agricultural implements, 17 
per cent for chemicals, 35 per cent for cotton goods, 38 
per cent for electrical machinery and supplies, 44 per 
cent for glass, 27 per cent for tires and 29 per cent for 
steel products. 


Prices: 


The advancing trend which has characterized the com- 
modity markets in the past six months has continued into 
recent weeks, carrying the Annalist’s index to the high- 
est point of the year. The 129.4 level recently attained 
represents a 10-point advance since May, one of the most 
vigorous witnessed since the inflation-inspired uprush 
following the banking panic of 1933. The commodity 
price average, incidently, now stands about 62 per cent 
above March of three years ago. 


Agricultural Note: 


Despite the fact that Federal farm subsidies in the first 
ten months of this year declined 45 per cent, the farmers’ 
total income was $642 million greater than in the same 
period of last year. Cash income from crops, it is im- 
portant to note, was $865 million higher. And looking 
to 1937 prospects, reports are that 99 per cent of the 
benefits due farmers under the 1936 soil conservation act 
remains to be paid. Checks for $3.4 million have gone 
out to 37,964 farmers; eventually $450 million will be 
paid farmers who have complied with the Act. 
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This is the first of a series of dis- 
cussions of the important phases of 


- investment planning. Adherence to 


the principles which will be outlined 
during the coming weeks will result 
in avoidance of many of the pitfalls 
which have proven so costly to in- 
vestors. The entire series will later 
be reprinted in book form. 

—THE Eprrors. 


Intelligent 


Investment Planning 


T is usually much easier to earn 

money than to keep it. When we 
say that an individual has established 
an estate, we are paying tribute to 
the fact that he has held on to the 
funds he has accumulated and has 
not succumbed to the temptation to 
be reckless with his resources. 


Laying the Foundation 


To establish an estate requires in- 
telligent investment study and plan- 
ning. This provides the only prac- 
tical method whereby a sound founda- 
tion can be: laid, upon which to raise 
a substantial reserve fund; that is, a 
back-log of protection in old age and 
against the uncertain eventualities of 
life. 

By applying sound business sense 
just as one does in his everyday em- 
ployment, the investor is taking the 
first logical step to the definite goal 
of achieving financial independence. 
At the outset it is incumbent on each 
person to appraise his individual cir- 


BUILDING THE INVESTMENT PROGRAM 


By LOUIS GUENTHER 
Publisher, THE FINANCIAL WorLpD 


cumstances. He must know his own 
capabilities if he is to follow a pru- 
dent course, since mistakes and in- 
sufficient knowledge in handling of 
money can prove very costly. 

To find this practical method to 
develop an estate we must fix in our 
minds a proper starting place. In 
order to pursue a course of sound 
judgment we must realize the fu- 
tility of expecting to devise an in- 
flexible investment program, or one 
adaptable to every investor. This can 
no more be done than can one cut a 
suit of clothes to fit all alike. In each 
instance the pattern must be designed 
to fit particular requirements. How- 
ever, there are certain fundamental 
rules which lend themselves to a gen- 
eral application. 

The principal objective of an in- 
telligent investment program is to 
maintain the security of one’s capital 
so far as human judgment can do so. 

The investor’s risks can be greatly 
minimized by exercising the principle 
of diversification. This is nothing 
more than the practice of the homely 
adage “Don’t put all your eggs in one 
basket.” Discriminating diversifica- 
tion acts as an excellent shock ab- 
sorber. against losses in your port- 
folio as a whole. 


Rules for Small Investors 


A person of limited means, of 
small earning capacity, who is wholly 
dependent upon his modest income 
for subsistence, is not justified in 
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hazarding his restricted resources in 
speculation, or in the purchase of se- 
curities for which he cannot pay out- 
right. To do this places such a person 
in the perilous position of becoming 
the pawn of his creditor. Buying on 
margin is not intelligent investing ; 
it belongs to what is generally char- 
acterized as shoe string gambling and 
should be avoided. Moreover, he 
should refrain from acquiring unsea- 
soned equities for the element of risk 
involved is invariably out of propor- 
tion to the enhancement possibilities. 


Preliminary Steps 


A much safer procedure for people 
of limited means is to put away what 
money can be spared into a savings 
bank, allowing it to accumulate until 
it becomes sufficiently large to ac- 
quire the two most important forms 
of security for the protection of life 
and peace of mind—such life insur- 
ance as may be considered adequate 


THE GENERAL DIVISION OF THE INVESTMENT PORTFOLIO y 
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for the protection of one’s family. 

Hence in providing a strong foun- 
dation for an intelligent investment 
program the basic principles are: 

First: A Savincs AccouNT 

Second: INSURANCE 

Third: Provisions For A HoME 

The proportion of one’s income 
that should be allocated to these defin- 
its purposes is not subject to any 
set rule. In each case it must be de- 
termined by how much of one’s earn- 
ings can periodically be laid aside. 
A practical method is to budget these 
prospective requirements. In pursu- 
ing this course the habit of systematic 
saving is inculcated. 

The next step after establishing a 
savings account and life insurance 
and providing a home, should be a 
well ordered and properly diversified 
security portfolio. Here, again it be- 
comes a matter of personal decision 
in accordance with one’s earning 
power, resources, requirements, pros- 
pects, age and the amount of normal 
business risk that can comfortably be 
assumed. All these essentials exert 
their proportionate influences on the 
measure of success attained in devel- 
oping a successful and sizeable estate. 

Particular stress should be laid on 
the age requirement. It stands to 


Baldwin Approaching 


reason that those still in the prime 
of life, in sound health, and in pos- 
session of unimpaired faculties, more 
or less retain the power of recuperat- 
ing losses, whereas those beyond this 
period of aggressive activity are not 
in a similar fortunate position. The 
first can assume more risk. The 
second type cannot jeopardize secur- 
ity—their prime concern is to seek 
the greatest measure of protection for 
their capital. 

Heretofore it was usually con- 
sidered sound judgment to arrange 
a security portfolio in the following 
proportions: 25 per cent of it in 
bonds; 25 per cent in preferred 
stocks ; 25 per cent in seasoned divi- 
dend producing stocks and the re- 
maining 25 per cent in non-income 
yielding common stocks or other 
speculative issues whose prospects 
are encouraging enough to warrant 
expectation of enhancement in mar- 
ket value as well as possess the prob- 
ability of future dividends. 

Modification of this program has 
become necessary in such a period of 
political and economic changes as the 
country is now passing through. In 
a period wherein the tax problem be- 
comes a primary consideration, and 
when there exists such a surplus of 


With Baldwin’s back-log of orders rising rapidly, the 
uncertainties in this situation center mainly in the 
outcome of litigation challenging the reorganization. 


NFILLED orders of Baldwin 

Locomotive Works at the end of 
October totalled more than $14.5 
million, which compares with $6.6 
million at the beginning of 1936 and 
an even smaller total a year ago. For 
the 10 months ended October 31, con- 
solidated bookings totalled almost 
$26.9 million, as against $18 million 
for the entire year 1935. The vol- 
ume of orders received during the 
past month indicates that the total for 
1936 will exceed $30 million, which 
would be the best showing of any 
year since 1930, when bookings 
totalled over $35.8 million. These 
figures do not eliminate inter-com- 
pany business done by Baldwin and 
its subsidiaries, but even with such 
business eliminated, 1936 volume 
may approximate $30 million. If so, 
an important milestone in Baldwin’s 


recovery will have been reached, since 
the management has estimated that 
$30 million is the “break even point” 
for the company. 

The trend of locomotive orders is 
rising sharply. Baldwin, as one of the 
larger manufacturers in the field, will 
undoubtedly receive a_ substantial 
share of the new business that devel- 
ops. The company recently received 
an order for 30 freight locomotives, 
costing about $4 million, from the 
Chicago, Milwaukee, St. Paul & Pa- 
cific. Other important orders are 
expected over the next few months. 

In general, the business prospects 
of Baldwin appear quite favorable. 
Not only is locomotive business 
“looking up,” but the demand for 
other types of equipment manufac- 
tured by the company’s subsidiaries 
is improving. Some uncertainties re- 


excess credit reserves as to produce 
subnormal interest rates, intelligent 
investment planning must have for 
its underlying purpose the production 
of income and capital increment and 
be flexible enough to absorb the 
drains that inflation and higher liy. 
ing costs impose upon it. 

Because of the recurrence of busj- 
ness cycles, investment portfolios 
must be readjusted from time to time 
to the current economic condition, A 
static portfolio subjects the owner to 
unpleasant surprises. No one can af. 
ford to be a sleeping investor. Life 
produces changes, human and econ- 
omic, and against such changes in- 
vestments are no more immune than 
is human existence. 

Every investor will make a certain 
number of mistakes but these can be 
minimized, so as not to impair a port- 
folio’s underlying soundness, by quick 
and decisive action in eliminating se- 
curities which for good reasons be- 
come unattractive and_ substituting 
others, thus maintaining the principle 
of flexible diversification. In this 
manner it is possible for capital gains 
and increased incomes to offset such 
shrinkage as may occur in any port- 
folio. To do that, though, requires 
constant watchfulness. 


Profit Basis 


main with respect to the company’s 
reorganization plan. A _ prominent 
theatrical producer who owns a block 
of the common stock has applied to 
the Federal Court in Philadelphia for 
an order dismissing the reorganiza- 
tion petition on the ground that the 
company’s position has improved to 
such an extent that reorganization is 
not necessary. The probabilities seem 
to favor denial of this application, 
but no definite prediction can be made 
on this score, and if an adverse rul- 
ing should be appealed (the litigant 
has threatened to carry the case 10 
the Supreme Court), protracted liti- 
gation might delay consummation of 
reorganization for months. 

Nevertheless, since large percent- 
ages of all classes of Baldwin secu- 
rity holders have approved the plan, 
it may eventually be confirmed as 
the ultimate basis of the company’s 
future capitalization. The provi- 
sions of the plan are briefly as {fol- 
lows: 


(Please turn to page 602) 
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Stock Group 
Averaging under $20 


A Selection of Moderately Priced Common Stocks 


LL the stocks in the tablulation 
A below are speculative but all 
appear to have better than average 
possibilties. For investors who wish 
to add to the speculative portion of 
their portfolios these shares warrant 
consideration. Recent quotations 
range from 11 to 25 for the group— 


_ the average is 17—and consequently, 


on the basis of price, the selections 
lend themselves easily to most re- 
quirements. Further, since each is 
an equity in a different type of enter- 
prise, selections can be made that will 
conform with individual diversifica- 
tion needs. All are listed on the 
New York Stock Exchange. 


CotumsBia Gas & ELEctTrRIC com- 
mon is an equity in one of the 
stronger public utilities. Revived in- 
dustrial activity in the area served by 
the company has spurred the con- 
sumption of both gas and electricity 


There Are Always New Oppor- 
tunities in Wall Street. . . . 


when justified by earnings. All these 
changes benefit the common stock- 
holder, who now is in a position to 
receive a larger proportion of the 
earnings of this rapidly expanding 


first opportunity to show what it can 
do in a prolonged period of general 
business activity. Thus far the re- 
sults have been gratifying—for the 
first nine months of the current year 
net income applicable to the “A” 
stock amounted to $1.09 per share as 
contrasted with a deficit of 26 cents 
incurred in the corresponding 1935 
period. Orders from governmental 
and private sources are mounting at 
a satisfactory rate and although the 
company may be restrained from ac- 
cepting much foreign business our 
own efforts to keep up with the cur- 
rent international armament race 
should cause an additional increase 
in demands from military and naval 
sources. (Factograph No. 165.) 


Stone & WesstTER, originally a 
consulting engineer to the public util- 
ity industry, has enlarged its activi- 
ties to include the ownership of over 


< and as a result the latest reported 12 enterprise. (Factograph No. 475.) 90 per cent of the outstanding com- 
ee month per share earnings represent a —- mon stock of both Engineers Public 
al gain of almost 47 per cent over the Curtiss-Wricut “A preferred Service and Sierra Pacific Electric. 
aid preceding 12 month period. Present stock is entitled to non-cumulative In addition, activities now include de- 
rf indications point to a continuation of ‘lividends at the rate of $2, and no sign and construction work, super- 
1 this upward sales trend and its con- ™ore, per annum. On December 15 vision of properties, financial advice 
is sequent earnings improvement. (Fac- 4 dividend of 50 cents per share will and management. Thus, the com- 
oe tograph No. 187.) be paid on this stock—the first divi- pany depends upon conditions in the 
On, dend paid since the company was in- public utility industry and, in particu- 
re ConsoLIDATED Ort has done much Corporated. Organized in 1929, Cur- lar, utility construction. With both of 
al this year to better its position. Nearly  tiss-Wright is now being given its these factors favorable, earnings have 
unt $6 million of 8 per cent preferred 
10 stock has been replaced with a new 
iti- 5 per cent issue. Bank loans in- FIVE MODERATELY PRICED SPECULATIVE STOCKS 
of curred in connection with the re- Dividends * Earned 
demption in August, 1935, of some Recent Declared per Share ; 
nt- $49 million 7 and 6% per cent deben- ves sa Price (2598) (1936) 
cue tures have been paid off with funds Columbia Gas & Electric.............. 18 $0.40 $0.47 
Pree 13 0.80 0.49 
an, realized from the sale of new 314 per 
y ’s units have been merged with the 
ad ent company. The common stock has Average Price ................00. 17 
ivi 
ane er 1 eee * 12 months to September 30, 1936, except for Consolidated Oil, for which 
earnings are for the 6 months to June 30, 1936. 
that extra payments would be made 
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already made a marked improvement 
and dividend resumption may not be 
too far removed. The shares, al- 
though speculative, appear to be rea- 
sonably priced in relation to future 
prospects. (Factograph No. 128.) 


WaLwortH ComPANy is a manu- 
facturer of iron, bronze and _ steel 
valves, fittings, wrenches and related 


specialty products used by industrial 
plants, oil and power industries, rail- 
roads and building trades. Orders 
for the-company’s products fell to a 
very low level in 1931 and it was: not 
until the current year that demand 
revived sufficiently to allow profitable 
operations. However, the upturn has 
been rapid and seems to be gaining 
momentum as railroad and construc- 


tion orders increase. Although def. 
cits were incurred in every 1935 quar. 
ter, each 1936 period has thus fa 
shown a profit larger than the prey. 
ous one. With overhead and fixe 
charges now being covered by a fair 
margin, further gains should be re. 
flected directly in the earnings ayaj. 
able for the common stock. (Facto. 
graph No. 160.) 


Convertible Issues 
Vigilance 


Bonds and preferred stocks which represent a call upon 
the equity frequently prove to be profitable holdings in 


a period of rising earnings. 


But the holder of these 


issues should be alert to conditions which specifically 
affect his commitments. 


ARELESSNESS each year 
takes an almost unbelievable 
toll from the savings of the investor. 
Irrespective of how intelligently the 
individual selects commitments as 
suitable for his personal needs and 
requirements, his obligation does not 
end with the purchase. Management 
of his portfolio is almost as im- 
portant as the initial care which he 
assumed in selecting his holdings. 
There is no such thing as a fixed in- 
vestment. 
Particularly is this true of issues 
which are subject to periodic changes 
in status. The level at which they are 


subject to redemption may decrease ; 
if convertible, their conversion price 
may change. There are other angles 
to consider, but of considerable im- 
portance is the latter factor, and 
especially when the price of the issue 
largely reflects its conversion basis. 
In the accompanying tabulation is 
presented a group of the more active 
convertible bonds and_ preferred 
stocks which during 1937 will either 
be convertible at a less advantageous 
parity or on which the privilege will 
expire. Most of the issues in the ac- 
companying tabulation are selling at 
prices which are justified only by the 


conversion option. Hence, any 
change in the parity will be reflected 
in the price of the security. For ex- 
ample, the International Cement 4s 
now are convertible into the common 
at $35 per share; on January 1, 1937, 
the price increases to $40 per share. 
Unless holders of this issue sell or 
convert their bonds before the first 
of the year they will, consequently, 
stand to lose more than $200 per 
$1,000 bond. 

It is suggested that the investor in 
any of the securities listed below re- 
tain this tabulation for future refer- 
ence. The list is not, of course, ex- 
haustive ; an inventory of one’s port- 
folio might disclose other situations 
which necessitate prompt action lest 
severe and needless losses of capital 
result. There is no substitute for 
vigilance where investments are con- 
cerned. 


1937 CHANGES 


IN CONVERSION 


FEATURE BASES 


BONDS: Conversion Privilege 
American |. G. Chemical Into 12 shs. class A to 
5%s, 1949 to Dec. 31, 1936. 
(Prices: Bond, 110; Class 
A. 87-89) 
ean Tel. & Tel. Into stock at $183.74 per 
4%s, 1949 


share through Dec. 31. 
1937. 


Kresge Foundation Into 33 shs. 8.8. pam 
4s, 1945. to June 30, 1937 
— Bond, 113; stock, 


regents Cement Into common (Lone Star 
4s, 194 Cement) at $35 per 
7 pend, 168; stock, share to Jan. 1, 1937. 


Into common at $40 per 
6s, 1944. share to May 10, 1937. 


Republic Steel 4%s, 1950 


Into ot common to 
= Bond, 122; stock, ay 1, 1937. 


Less one share yearly to 


Privilege expires Dec. 31, 
1937. 


At $50 a share. 


Thereafter— PREFERRED STOCK: 


Dec. 31, 1938. 


Foster Wheeler $7 cum. 


(Prices: Pfd., 120; com.,. 
39) 


Decreases 2 shares for 


each 2-year period. Glidden Co. 4%% cum. 


Pfd., 54; com., 


At $40 to Jan. 1, 1941, 


and thereafter at $45 
to maturity. 


Household 
40 shs. to Sept. 1, 1939; $3 cum 
Pid, Cl. A, 


thereafter at a decreas- 
ing scale. 


Fairbanks-Morse 6% cum. 
— Pfd., 190; com., 


Holland Furnace $5 cum. 
“— Pfd., 114; com., 


Conversion Privilege 


Into 3 shares of common 
to Feb. 28, 1937. 


Thereafter— 
2% shs. to Feb. 28, 
1939. 


Into 2% shares of com 


Privilege expires. 
mon to July 1, 1937, 


Into 1 share common to On a decreasing scale. 
Mar. 1, 1937. - 


Into 2% shs. common to On a decreasing scale. 
Mar. 31, 1937. 


Into 1.166 shs. class A Privilege expires. 
for . 2 shs. pfd, to 
July 1, 1937. 
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The Status 
the Steel Industry 


HE substantial volume of buy- 

ing orders which flooded the 
mills prior to the price advance vir- 
tually assures the steel industry of 
the best operating rate for the cur- 
rent year during December, and the 
increased activity should extend well 
into 1937. There is no denying the 
bullish implications of the buying, for 
the trade does not believe that stock- 
ing for inventory purposes has been 
much of a factor. Particularly en- 
couraging has been the buying of steel 
products by the railroads. Contract 
awards for steel rails in November 
amounted to 330,000 tons, second in 
volume only to automobile buying 
and representing the highest monthly 
total since 1930. 


Demand Rising 


Among the largest consumers of 
steel, only the construction field re- 
mains laggard although there are in- 
dications of an acceleration of plant 
expansion programs—particularly in 
the rayon, rubber and heavy ma- 
chinery industries — which should 
stimulate building activity further 
next year. An amelioration of the 
public utility political uncertainties 
also would encourage the construc- 
tion of new plants and some compa- 
nies, including Standard Gas and the 
West Coast utilities, already have an- 
nounced plans for adding to facili- 
ties. 


Present high rate of production should extend well into 

1937. Chief problem is the maintenance of profit mar- 

gins in the face of increased operating costs and with 
the theoretical peak of efficient output approaching 


Barring labor difficulties which 
would interfere with production 
schedules in the more important in- 
dustries, no significant decline in the 
production of steel ingots is antici- 
pated for several months to come and 
the usual holiday letdown may be of 
very brief duration and of moderate 
proportions. 

Thus the outlook for the steel in- 
dustry appears very favorable as re- 
gards activity. But the profits out- 
look is less assured. While there are 
many angles to the present situation, 
the earnings trend will be largely 
influenced by two factors: first, the 
extent to which increased steel prices 
will counterbalance higher operating 
costs; and, second, the physical con- 


—Gendreau 


The factor of labor un- 
certainty still underlies 
the steel situation but... 


dition of the industry, which would 
permit production schedules to be 
augmented while maintaining recent 
standards of relatively high operat- 
ing efficiency. 

On November 16, last, there was a 
general wage advance in the steel in- 
dustry which averaged about 10 per 
cent. According to data furnished 
by the American Iron & Steel Insti- 
tute, this advance will add approxi- 
mately $75 million to the annual wage 
bill of the industry, which would be 
around 3 per cent on the total capi- 
talization, and close to 50 per cent of 
the estimated net earnings of the in- 
dustry for the present year. The total 
payroll is now around $860 million 
per annum, the highest peace-time 
figure with the single exception of 
1929 when wages totalled $914 
million. 


Effects of Wage Increases 


In order to offset the wage in- 
creases, prices were boosted from $2 
to $4 a ton effective January 1, 1937, 
and orders received after December 
1 have been at the higher rate. Be- 
cause of the lag between the wage in- 
crease and the higher prices, the in- 
dustry will not begin to benefit from 
the new schedule until next year. It 
will probably not be until February 
that the full effects are evident, and 
meantime, the additional labor costs 
may approximate $10 million. 

Whether the price advance will 


fully cover the higher wage scale for 


the major companies is open to con- 
siderable question even though the 
present rate of activity is maintained. 
In the first place, the largest advance 
was in sheets and strips; heavier 
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steel products were advanced less, on 
the average, than the lighter articles ; 
in addition, the production: of the 
heavier products requires greater man 
power than the continuous rolling 
processes for the lighter grade steels. 
Those companies specializing in light- 
ter steels should be the more impor- 
tant beneficiaries, but even here there 
is some doubt as to extent to which 
profit margins will be maintained. 

It is extremely difficult—if not im- 
possible—to arrive at any satisfactory 
judgment as to the full capacity of 
the more efficient steel plants. Trade 
sources believe that the present rate 
might be stepped up around 7 per 
cent, but even then there would be 
diminishing returns from the more 
obsolete plants. Production facilities 


for the lighter steels are already se- 
verely taxed by the influx of orders, 
and the motor industry has not yet 
reached its peak demand, despite some 
buying to protect against the price 
advance. What probably will occur 
is that the larger consuming outlets 
will be permitted to specify against 
orders after January 1, if they can 
accept deferred shipments. 

The steel industry is, consequently, 
faced with higher operating costs 
which are making it difficult to main- 
tain profit margins and at the same 
time the theoretical peak of efficient 
capacity is at least being approxi- 
mated. These twin conditions are not 
conducive to rampant near-term bull- 
ishness on steel equities in general, 
for the possibilities for earnings ex- 


pansion are somewhat circumscribed 
It is indicated, for example, that the 
industry will show profits for the cy; 
rent quarter comparable to those o 
the preceding three months. Prodye. 
tion schedules have been higher ; by, 
the wage increases will consume q 
fair part of the increased volume oyt. 
put. The attraction in the steel stocks 
is thus rather definitely of a longer 
range nature. But for the investor 
willing to carry his holdings over the 
medium term, a reasonable degree of 
optimism appears justified since an 
eventual realignment of costs should 
become possible and the achievement 
of a stable volume of production 
should bring about further operating 
efficiencies which would enhance the 
status of the equities. 


Preference Issue for 
Income and Profit 


Although affording the comparatively liberal return of 

5.4 per cent from its present price of about 65, Chicago 

Pneumatic Tool preference stock has substantial divi- 

dend arrears. Liquidation thereof would raise the ef- 
fective yield. 


HE products of Chicago Pneu- 
matic Tool Company are used 
extensively in structural steel, auto- 
mobile, road building, railroad, oil 
and mining industries. Activity in 
these industries—particularly steel 
and automotive—has accelerated con- 
siderably during the recent past and 
this has been reflected to the income 
account of Chicago Pneumatic Tool. 
Net income for the quarter ended 
September 30, 1936, amounted to 
$307,195—a rise of 52.5 per cent 
over the third 1935 quarter. This in- 
come was equal to $1.06 per share of 
$3.50 convertible preference stock— 
well over the dividend requirement of 
87% cents. For the nine months, 
earnings equalled $4.36 per share of 
preference stock as against $3.07 per 
share in the same period of last year. 
The earnings improvement which has 
already been demonstrated together 
with encouraging prospects of further 
progress place the issue in a rather 
attractive semi-investment position 
and give it distinct speculative pos- 
sibilities. 
Orders and shipments of industrial 
machinery during the ten months to 
October 31, 1935, ran far ahead of 


totals for the corresponding 1935 
period. The extent of this betterment 
realized in machine tool orders is well 
illustrated by The National Machine 
Tool Builders’ Association index for 
new orders. For July the index 
reached a new high level for the re- 
covery movement of 150.1—the high- 
est levels since October, 1929. Due 
to the completion of re-tooling opera- 
tions by automotive manufacturers 
the index fell to 118.5 for September 
but a sharp upturn carried it to 136.5 
for October. 


New Sources of Revenue 


Although the automotive industry 
has been the largest single purchaser 
of new tools during the past two 
years, the proportion of orders from 
other sources has been gaining rapid- 
ly as the result of reviving industrial 
activity. More recent orders have 
been largely from fabricated metal 
manufacturers and indications are 
that demand from this source will be 
sustained for some time to come. 

Chicago Pneumatic Tool $3.50 
cumulative preference stock is con- 
vertible into common stock on a 
share for share basis with no limita- 


tion as to time. At recent levels of 
65 for the preference and 22 for the 
common the conversion feature is not 
of importance—for the immediate fu- 
ture at least. The income appeal of 
the preference stock arises from the 
fact that at the above quotation a 
yield of almost 5.4 per cent is ob- 
tained on the basis of the regular 
$3.50 annual dividend rate. The 
speculative possibilities arise from the 
fact that accumulated arrears will to- 
tal $17.50 per share on January 2, 
(assuming no further 1936 pay- 
ments). 

With the recent declaration of a 
$3.50 dividend payable December 15, 
the preference stock will receive its 
first payment since January 1, 1931. 
The company’s cash position, while 
adequate for working purposes, is not 
sufficiently large to enable it to liqui- 
date the entire dividend arrearage 
in cash. Instead, it appears probable 
that part will later be paid in cash 
and part in new securities. _What- 
ever the form of payment, its value 
can be regarded as a reduction against 
the current price of around 65, and 
by that much will increase the yield 
from the present indicated 5.4 per 
cent. 

The company’s common stock 
(around 22) while obviously in a 
more speculative position, is also 
suitable for purchase or retention a‘ 
part of a well diversified equity list. 
(Factograph No. 325.) 
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Stocks 
Discount 


One of these issues is currently selling for about 75 per 
cent of its indicated liquidating value. The other sells 


for about 83 per cent thereof. 


Both may be regarded 


as “inflation hedges”. 


HE companies discussed below 
rform two functions in the 
mining field which are of definite sig- 
nificance for the investor. They have 
wide charter powers for the invest- 
ment of their funds and maintain di- 
versified portfolios in listed mining 
and oil securities; they are also en- 
gaged in the exploration and devel- 
opment of mining prospects in vari- 
ous parts of the world and thus afford 
the possibility of participating in the 
speculative profits. At recent prices 
of 12% for International Mining and 
108 for Newmont, both stocks are 
available at an appreciable discount 
from indicated liquidating value. 


INTERNATIONAL MINING has been 
reorganizing its capital structure, ex- 
changing new stock for old on a share 
for share basis, and new stock for the 
warrants which have been outstand- 
ing, on a basis of one share for three 
warrants. Ultimately there will be 
somewhat more than 557,000 shares 
of the new stock outstanding. 

During the current year the invest- 
ment portfolio has been modified in 
the direction of reducing representa- 
tion in the gold mining stocks and 
increasing commitments in other di- 
visions of the mining group and in 
the oils. At recent prices the port- 
folio had a total liquidating value of 
about $16.50 per share. The port- 
folio is divided with respect to cur- 
rent value about as follows: 


Gold mining stocks........ 47% 
19 
Other metal stocks........ 14 
100% 


The only commitment of outstand- 
ing size is the holding of 100,000 


shares of Bulolo Gold Dredging, 
which constitutes about 38 per cent 
of the total portfolio value and rep- 
resents about 10 per cent of Bulolo’s 
outstanding stock. It is recognized 
that the underlying economic influ- 
ences affecting the gold mining in- 
dustry at the present time tend to 
restrict profit margins through rising 
costs of labor and supplies, and taxa- 
tion. On the other hand, Bulolo 
occupies a somewhat exceptional po- 
sition in the industry since its ex- 
tensive alluvial deposits in New 
Guinea are susceptible of further 
substantial expansion in the rate of 
production. 

In view of the special factors bear- 
ing upon Bulolo, the somewhat heavy 
concentration of investment funds in 
the stock may prove definitely advan- 
tageous over the coming year. And 
the balance of the portfolio is well 
designed to benefit from further re- 
covery in the heavy industries. 

Now traded on the New York 
Curb, application has been made for 
listing the company’s stock on the 
New York Stock Exchange and the 
transfer is expected to be effected 
within a month or two. The 60-cent 
annual dividend rate is reasonably 
well fortified by the substantial earn- 
ing power of Bulolo alone (net in- 
vestment income last year amounted 
to 79 cents per share), and at recent 
prices the stock affords the attrac- 
tive yield of about 5 per cent. 


Newmont MINING carries an in- 
vestment portfolio of mining and oil 
stocks having an aggregate liquidat- 
ing value at recent market quotations 
of nearly $65 million. This represents 
a gain of nearly 56 per cent over the 


market value of $41.6 million at the 
close of 1935. The recent liquidating 
value is figured on the basis that there 
have been no significant changes in 
the composition of the portfolio such 
as would appreciably modify either 
the aggregate market valuation or the 
essential character of the investments. 

On the basis of recent market 
values the portfolio is divided among 
different groups of issues according 
to the following approximate percen- 
tages :-— 


18 
4 
Other mining stocks....... 4 
100% 


Assuming that the company’s other 
assets and liabilities have not changed 
materially since the last balance sheet, 
recent market quotations gave an in- 
dicated liquidating value for the stock 
in excess of $130 a share on the 531,- 
646 shares of capital stock. 

As might be expected from: the 
above distribution of investments, the 
largest single item in the portfolio is 
a copper commitment, namely 325,- 
455 shares of Phelps Dodge. This 
represents about 26 per cent of the 
total portfolio valuation and is close- 
ly followed by the Kennecott invest- 
ment, which amounts to 21 per cent 
of the total. Other major holdings 
include 264,600 shares of Hudson Bay 
Mining and 235,400 shares of Conti- 
nental Oil. 

Recent declaration of a $2 dividend 
to be paid on December 15 brings 
total disbursements for the current 
year to $3.75 a share. Larger divi- 
dend receipts from the stocks held in 
the investment portfolio are in pros- 
pect by virtue of the continued fa- 
vorable outlook for the copper and oil 
industries, and further improvement 
in the liquidating value of the New- 
mont stock is also anticipated during 
the coming year. 
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News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Stocks. Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on 
data regarded as reliable, but no responsi- 
bility is assumed for their accuracy. 


AMONG ° 


Tas 


BULLS ° 


AND ° 


BEARS 


American Locomotive Cc 

Although generously priced (around 
42) in relation to recent earnings, 
longer term prospects place issue im 
an attractive speculative position. 
Declaration of the dividend of $3 
per share on the preferred stock on 
account of accumulations (which 
amounted to $28 per share on Sep- 
tember 30) does not necessarily mean 
the resumption of regular payments 
on this issue. Included in earnings 
this year was a non-recurring profit 
equal to $1 per share of preferred 
from a subsidiary. Company’s busi- 
ness is, however, showing some im- 
provement. An order for 10 passen- 
ger locomotives was recently received 
from Wheeling & Lake Erie and an- 
other for 50 locomotives from New 
York Central, bringing total 1936 
orders for steam locomotives to 133. 
(Factograph No. 281. Also FW, 
Sept. 23.) 


Atlantic Coast Line C+ 

Offers further longer term attrac- 
tion, around 46, justifying the reten- 
tion of speculative holdings (yield, 
2.2%). Declaration of a dividend of 
$1 per share on the common, the first 
since January, 1932, does not place 
the stock on a regular basis, but fur- 
ther distributions should be possible 
from time to time. The company is 
expecting a good season in Florida, 
as judged by preliminary reports, and 
the citrus fruit crop is rather good. 
In the first nine months of this year 
$1.28 per share was earned. The 
Louisville & Nashville (51 per cent 
owned by Coast Line) recently de- 
clared a dividend of $1.50 to be paid 
December 23, which will aid earnings 
in the current quarter. (Factograph 
No. 489. Also FW, Oct. 7.) 


Cerro de Pasco be 

Stock, around 67, offers longer 
term speculative attraction (yield, 
6%). Higher prices for copper and 
the base metals are expected to offset 
lower silver levels and the company’s 
earnings for the year will probably 
compare favorably with the $3.62 
earned in 1935. Year-end adjust- 
ments will go far in determining earn- 
ings, but company’s output of metals 


has increased substantially this year 
and prices have risen, with the excep- 
tion of silver. The new lead refinery 
in Peru is expected to be in operation 
by next July and will have an annual 
capacity of 70 million pounds of re- 
fined lead. Since the company’s out- 
put for 1936 is placed at 20 million 
pounds, production probably will be 
stepped up to meet any increase in 
demand. (Factograph No. 115. Also, 
FW, May 6.) 


Crown Zellerbach C+ 

Speculative retention of holdings 
purchased on previous advices at 9 
(FW, Sept.9), need not be disturbed 
at current levels, around 17. Earn- 
ings showing hardly justifies the 
sharp rise in the stock in recent 
months, but company is making con- 
siderable progress in view of low 
level of newsprint prices. In the 
quarter ended October 31 net was 
equal to 23 cents a share, as com- 
pared with 16 cents in the previous 
fiscal quarter and 17 cents in the cor- 
responding period of last year. Elim- 
ination of remaining arrears on the 
preferred stock should not prove dif- 
ficult, given a continuance of present 


trends, and a refinancing program to. 


reduce fixed charges is a possibility 
later on. (Factograph No. 523.) 


Equitable Office Building Cc 

Does not offer conspicuous attrac- 
tion, around 9, but improving out- 
look warrants retention of existing 
holdings (yield, 4.2%). Total oper- 
ating revenues advanced moderately 
in the second fiscal quarter which end- 
ed October 31, but net earnings did 
not change perceptibly from the pre- 
vious three months. Company still 
is burdened by the high level of fixed 
charges and operating expenses. But 
as the pay point has been reached, 
increased occupancy of the building 
or higher rentals would, through op- 
eration of the leverage factor, accel- 
erate the rate of earnings improve- 
ment on the common. (Factograph 
No. 611. Also FW, Aug. 26.) 


Exchange Buffet Cc 
Avoidance of the shares, last coun- 
seled at 7, remains the best policy at 
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current levels, around 5¥2. Company 
has again reverted to deficits. In the 
second fiscal quarter, ended October 
31, there was a loss of 12 cents per 
share as compared with the deficits 
of 5 cents in both the preceding quar. 
ter and in the corresponding period 
of last year. Rising food prices have 
thus far not been offset by adequate 
increases in restaurant items because 
of competition and lagging purchas- 
ing power of the white collar work- 
ers. (Factograph No. 571.) 


Federal Mining Cc 

Stock, around 74, appears liberally 
valued ; better defined situations else- 
where. Because of the surtax penal- 
ties, company declared a dividend on 
the preferred of $10.50 per share on 
account of arrears. Giving effect to 
this distribution, payable December 
22, accumulated dividends will amount 
to $28 per share. Increased sales of 
base metals at advancing prices have 
aided earnings. Net in the first nine 
months, before depreciation, deple- 
tion and Federal taxes, amounted to 
$689,000 as compared with $263,000 
in the like period of 1935. (Facto- 
graph No. 135.) 


Firestone B 

Commitments, recently advised at 
29 (FW, Oct. 21), may still be given 
consideration around 35 for long pull 
holding (yield, 5.7%). Aided by 
higher tire prices, net in the second 
half of the fiscal year which ended 
October 31 was 132 per cent above 
the earlier six months and for the full 
year there was a profit of $3.28 per 
share, the best showing since 1927 
and comparing with $1.53 per share 


in the 1934-1935 fiscal period. Sales - 


volume rose 14 per cent, and profit 
margins widened from 4.6 per cent 
to 6.7 per cent. (Factograph No. 6.) 


First National Stores B 

Any remaining holdings of stock, 
around 55 may be retained for more 
favorable liquidating levels (yield, 
4.5%). Competitive conditions have 
eased somewhat in the company’s ter- 
ritory and the downward trend of 
earnings appears to have been halted. 
Net in the second fiscal quarter, which 
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ended September 30, was equal to 
$1.10 per share as against $1.08 in 
the previous three months and 93 
cents in the corresponding period of 
last year. Further slow progress is 
indicated for coming months. (Fac- 
tograph No. 76, Also FW, Feb. 26.) 


Hecla Mining C+ 

Although company’s earnings de- 
pendence is upon silver, stock appears 
reasonably priced, around 17, and 
may be retained as a speculation 
(yield, 4.7%). A moderate dip in 
earnings was shown in the third quar- 
ter due in part to seasonal influences, 
but net has continued above last 
year’s levels. There was a profit of 
52 cents in the first nine months as 
compared with 31 cents a share last 
year in that period. Higher domestic 
silver prices have been the most im- 
portant factor, but company also pro- 
duces sizable amounts of lead. Some 


tigiks newer properties are said to 


“offer cotisiderable promise. 


Kelvinator B 


Continues suitable for longer term 
funds, around 22, as a speculation 
(yield, 3.2%). Preliminary state- 
ment for the fiscal year ended Sep- 
tember 30 places earnings at $1.34 
per share as compared with $1.05 in 
the preceding period. While the com- 
pany now is in its poor season of the 
year, the outlook is quite promising. 
The demand for air-conditioning 
equipment is expected further to in- 
crease next year and refrigerator 
sales should expand moderately, de- 
spite keen price competition. (Facto- 
graph No. 102. Also FW, June 24.) 


Kroger Grocery C+ 


Moderately improved outlook justi- 
fies the retention of speculative hold- 
ings, around 25 (yield, 7.6%). Evi- 
dently estimating earnings for the 
full year at approximately $1.90 per 
share, company has declared an extra 
dividend of 30 cents per share to 
avoid surtax penalties. Sales volume 
has recently shown a somewhat wider 
improvement over last year than in 
previous months. In the four weeks 
ended October 31, sales rose 3.9 per 
cent; for the 44 weeks an increase of 
2.8 per cent was reported. After a 
rather unsatisfactory first half when, 
because of flood losses and severe 
price cutting, earnings declined near- 
ly 60 per cent to 54 cents a share, 
conditions took a turn for the better. 
While the outlook is not as fortunate 
as might be desired the company may 
well have witnessed the worst of the 
declining earnings cycle. (Factograph 
No. 58. Also FW, July 8.) 


Libbey-Owens-Ford A 

Improved prospects justify reten- 
tion of moderate commitments, 
around 76 (yield 4.6%) on holdings 
previously advised at 64 (FW, Aug. 
5). With practically every automo- 
bile, truck, taxicab and bus manufac- 
turer turning to safety glass as stand- 
ard equipment for 1937 models, com- 
pany is assured of a good gain in 
fourth quarter sales and a continued 
improvement for at least the first half 
of the new year. Earnings for the 
nine months at $2.94 a share should 
be followed by at least another $1 in 
the final quarter. (Factograph No. 
59.) 


Niagara Hudson Power C+ 

Around 17, issue continues suit- 
able for long term speculative com- 
mitments. With the declaration of 
40 cents per share payable December 
15, this company—the world’s larg- 
est producer of electricity—rejoins 
the list of dividend-payers. Although 
virtually exempt from the provisions 
of the Public Utility Act of 1935 by 
virtue of its almost complete central- 


Corporate farnings Reports 


EARNED PER SHARE 12 Months to Oct. 3! 
ON COMMON STOCK 1936 1935 
American Water Works & Electric $1.57 $1.14 


Engineers Public Service......... 0.03 p2.33 
Firestone Tire & Rubber......... 3.28 1.53 
Florida Power & Light.......... p7.49 p7.58 
General Public Utilities.......... 3.51 1.88 
Louisville Gas & Electric......... a3.12 a2.35 
Minnesota Power & Light........ p8.82 p5.54 
*Mississippi Power & Light....... p7.63 p4.77 
National Power & Light......... 0.97 0.80 
New Orleans Public Service...... p5.64 p4.42 
Pennsylvania Power & Light...... p13.28 p13.76 
Puget Sound Power & Light...... p4.39 p1.40 
San Diego Con. Gas & Elec.... p21.14 p21.86 
Southern Coloredo Power......... p4.86 p4.0 
Texas Electric Service........... p21.36 p1s.41 
Texas Power & TAGs... p17.65 p12.07 
United Gas Corporation........... 0.2 p10.47 
Utah Power & Light............. p4.90 p2.10 
Wisconsin Public Service......... p8.22 p4.86 


10 Months to Oct. 31 
American Hawaiian Steamship.... 
Central Illinois Light............ 
Commonwealth & Southern........ 


2.16 
pl4.51 

0.07 


nil 
p15.08 
nil 


9 Months to Oct. 31 


Montgomery Ward 2.92 1,74 
6 Months to Oct. 31 

Crown Willamette Paper.......... 116.34 9.88 
Crown Zellerbach 0.39 0.24 
4 Months to Oct. 31 

Third Avenue Railway........... nil nil 
3 Months to Oct. 31 

Distillers Corp. Seagrams Ltd..... 1.07 0.60 
General Household Utilities...... 0.75 nil 
Waukesha Motors 0.45 cece 
12 Months to Sept. 30 

3.30 2.43 
International Hydro Elec.......... a0.01 a0.81 
1.34 1.05 
Laclede Gas Light.....cccccccces nil 4.86 
Milwaukee Elec. Ry. & Light.... pl0.44 p7.31 
66 6.81 nil 
9 Months to Sept. 30 

American & Foreign Power....... p4.37 p3.88 
Brillo Manufacturing ............ 0.88 0.84 
Chicago Pneumatic Tool.......... 1.57 0.40 
1.17 1.81 
General Realty & Utilities....... p0.29 nil 
Lockheed Alreraft 0.17 nil 
National Container 2.37 
Paramount Pictufes 0.52 1.00 
nil nil 
3 Months to Sept. 30 

: 12 Months to Aug. 3! 

Loew's, Inc. 6.73 4.49 


ization within New York State this 
holding company is now actively en- 
gaged in the simplification of its cor- 
porate structure which, when com- 
pleted, should improve the equity 
position of the shares. The first step 
is expected to be the elimination of 
the Mohawk Hudson Power Corpo- 
ration, one of the intermediate hold- 
ing companies. The complete oper- 
ation will probably be a lengthy un- 
dertaking and completion cannot be 
expected until after next year. 


Ohio Oil C+ 


Retention of long pull holdings of 
the common, around 14, is advised 
(yield, 4.1%). Indications are that 
the company may shortly refund its 
6 per cent preferred with a lower 
dividend-bearing issue. The pre- 
ferred stock is callable at 110. While 
there are no official indications as to 
the terms of the refinancing, it is un- 
derstood that a convertible 4 per cent 
issue is probable. (Factograph No. 
62. Also FW, Nov. 18.) 


Pennsylvania Gas & Elec.A C+ 


Shares, around 17, do not offer 
outstanding speculative attraction but 
moderate holdings may be retained 
(yield, 8.8%). Because of an in- 
crease in operating expenses, earn- 
ings of the company have undergone 
a decline. For the twelve months 
ended September 30, 1936, net in- 
come was equal to $1.81 a share on 
the class A stock (which has prefer- 
ence as to assets and non-cumulative 
dividends of $1.50 per annum over 
the class B common) as compared 
with $2.22 a share earned in the pre- 
ceeding 12 months. Nevertheless, 
the company is covering the dividend 
by a fair margin and the outlook ap- 
pears to be fairly satisfactory, par- 
ticularly if expansion in electric 
power and light sales continues. 


Sharon Steel C+ 


Preferred, around 102, (yield 
4.9%) and the common, at 30, are 
still considered suitable for specula- 
tive purchases (yield, 3.5%). It is 
estimated that the company’s fourth 
quarter will be the best in several 
years. October net is placed at around 
$175,000, which would equal 43 cents 
on the common after allowing for 
preferred dividends. Company re- 
cently declared an extra dividend of 
75 cents on the common in addition 
to a quarterly payment of 30 cents. 
In the first nine months of this year, 
earnings were equal to $1.95 per 
share of common. (Factograph No. 
415. Also FW, Feb. 19.) 


(Please turn to page 607) 
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ividends, Capital Gains 
and 


As the year-end approaches, the perennial questions 

raised by the relation of capital gains to income tax lia- 

bilities come to the fore; large dividend payments by 

many corporations complicate the tax problems of in- 
vestors holding their shares. 


LTHOUGH March 15, 1937, 
A still seems far away, foresighted 
investors are looking ahead to the en- 
tries which will be made on their in- 
come tax blanks and the resultant tax 
liabilities for the year 1936. “Tax 
selling” is not likely to be as much 
of a factor this December as in the 
final months of recent years when 
there were greater opportunities for 
making switches which would reduce 
taxes through the establishment of 
capital losses. The broad advances 
of the markets for stocks and secon- 
dary bonds have carried to profit 
levels many holdings which, a year or 
two ago, represented substantial paper 
losses ; furthermore, the market gains 
have materially increased problems of 
reinvestment. Recent hints from 
Washington that the Administration 
is considering the revision or elimi- 
nation of the capital gains tax tend 
to increase the reluctance of fortu- 
nate investors to realize profits be- 
fore the end of 1936 (since any such 
changes would probably not be retro- 
active). 

There is much logic in the view 
that the capital gains tax should be 
and eventually will be erased from 
the statute books. However, there 
is no certainty that any action to this 


end will be taken during the coming 
session of Congress, and the tax may 
be with us for a year or two more. 
Before the tax on capital gains is 
completely eliminated, the terms of 
its application may be further liber- 
alized. The extent to which capital 
gains are now taxable depends upon 
the length of time the capital asset 
has been held. For taxpayers other 
than corporations, only the following 
percentages of the gain or loss upon 
the sale or exchange of a capital as- 
set is taken into account in computing 
net income : 


Capital asset held: 
100% 
80 
40 
30 


In the majority of cases, factors 
other than tax considerations should 
provide the controlling motives. 
Whether or not a security should be 
sold in an attempt to gain certain tax 
advantages usually depends upon the 
personal circumstances of the investor 
as well as the longer term prospects 
for the bonds or stocks held. 

Most investors are cognizant of the 
effects of the tax on capital gains, but 
it is probable that many are not giv- 


ing due consideration to the indicated 
results of the new tax on _ undis- 
tributed profits. The new measure 
has been notably successful in its un- 
derlying purpose of forcing the dis- 
bursement of corporation earnings to 
stockholders who thus become liable 
for individual tax payments. Divi- 
dend payments in December are ex- 
pected to reach or exceed a total of 
$800 million, a new peak for a single 
month. Stockholders are no longer 
exempt from normal income tax pay- 
ments on dividends as in former 
years. Anyone whose portfolio is 
largely made up of dividend paying 
stocks will, therefore, find his income 
tax materially increased. 

The extra burden will be particular- 
ly heavy in cases where substantial 
amounts of such preferred stocks as 
Federal Mining & Smelting, Pere 
Marquette, Shell Union Oil, Skelly 
Oil, Crane Company and others (see 
appended table) are held. Holders of 
even 50-share blocks of these stocks 
will find their 1936 incomes increased 
from $500 to $1,300 by large Decem- 
ber payments on account of accumu- 
lated back dividends. Where the hold- 
er is subject to surtaxes, 8 per cent or 
more of these dividends will have to 
be paid to the Federal Government. 
In some states, notably New York, a 
large additional amount will have to 
be paid in state income taxes. 

The holders of stocks which will 
pay large dividends before the end of 
the year should recognize the fact 
that the payments, in almost all cases, 

(Please turn to page 601) 


LARGE SPECIAL DIVIDENDS WHICH WILL BE PAID IN DECEMBER 


Stock: Dividend 
American Bemberg 7% pfd........ $10.50 
American Commercial Alcohol . -(a)10.50 
American Metal 6% pfd........... 11.50 
American News New York........ 4.50 


Cincinnati, New Orleans & Texas 
Pacific Rv. 
Coca-Cola International 


16. 
Consolidated Laundries $7.50 pfd. -tF 25 


Mining & Smelting 7% 

Watch 6% pfd.......... 16.00 


Record Date 


Record Date 


Date Payable Stock: Dividend Date Payable 
Dec. 5 Dec. 15 Indian Refining 7% pfd. ........ $42.00 Nov. 27 Dec. 2 
Dec. 14 Dec. 24 Pere Marquette pr. pref........... 20.00 Nov. 28 Dec. 17 
Dec. 11 Dec. 21 Republic Steel 6% conv. pfd....... 12.00 Dec. 9 Dec. 19 
Dec. 5 Dec. 15 Royal Typewriter 7% pfd......... 8.75 Dec. 8 Dec. 15 

Shell Union Oil % 26.12% *Dec. 4 Dec. 15 
Dec. 4 Dec. 26 ig 25.50 §Dec. 1 Dec. 21 
Nov. 28 Dec. 15 if Steel 7% ate 7.00 Dec. 1 Dee. 24 
Dec. 5 Dec. 15 Unitea $6 Old. Dec. 3 Dee. 15 
*Dec. 1 Dec. 15 Western Maryland 7% pfd........ 7.00 Dec. 1 Dee. 15 

Yellow Truck & Coach 7% pfd.. 35.00 Dec. 11 Dec. 26 
Dec. 12 Dec. 22 Youngstown Sheet & Tube 514% 
tNov. 24 Dec. 15 8.25 Dec. 5 Dec. 15 


(a) Plus 2 shares of $10 par preferred of American Distilling for each 5 shares of common stock held. 


New York Stock Exchange rulings on ex-dividend dates:— 


*Dec. 15. tDec. 15. tDec. 17. $Dec. 21. J Dec. 15. 
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The Gentleman 
in the Middle 


—Keystone View 


What’s Retarding the Rail Shares? 


INCE October 14, railroad stocks 

have followed a downward 
course and the group is now well be- 
low the 1936 high recorded on that 
date, while industrial stocks advanced 
sharply to a new high level which 
was reached around mid-November 
and have held their ground well. 
The inability of the rail shares, over 
a period of almost two months, to 
rally for more than a day or two at 
a time appears especially incongru- 
ous in the light of recent operating 
statistics. Reports of 130 Class I 
railroads for October show com- 
bined gross income of $385.4 million, 
a gain of 14.8 per cent over October 
of last year; and net operating in- 
come of $88.4 million, a gain of 19.4 
per cent as compared with the cor- 
responding month of 1935. Earnings 
for November are expected to make 
a similarly favorable comparison. 


Earning Prospects 


Traffic always declines in Novem- 
ber and December because of seasonal 
factors, but the drop since the end 
of October has been considerably 
smaller than the normal seasonal ex- 
pectation. Despite large increases in 
outlays for maintenance of way and 
of equipment, increases in transporta- 
tion costs and other operating ex- 
penditures, and new taxes, the large 
majority of railroads will show very 
good gains in earnings for 1936. 

Although it may be true that a 
part of the current better than sea- 
sonal movement of goods represents 
stocking by consumers in anticipa- 
tion of impending price increases, it 


Railroad stocks have fol- 
lowed a pronounced down- 
ward trend since mid- 
October, in the face of 
very favorable operating 
statistics and strength in 
the market for the indus- 
trial group. Why? 


does not appear likely that any large 
volume of traffic is being “borrowed” 
from next year. Industry trends 
strongly suggest that traffic volume 
in 1937 will continue the good gains 
which have been in evidence since the 
early fall of 1935. 

Whether or not gross will increase 
in proportion to traffic depends upon 
rates. One cause of the recent weak- 
ness in rail shares is undoubtedly the 
fear that the carriers’ revenues will 
be materially reduced by the expira- 
tion of the freight rate surcharges in 
force in 1935 and the current year. 
These surcharges, which are esti- 
mated to have added about $120 mil- 
lion to rail revenues in 1936, are due 
to expire at the end of this month. 
The railroads have applied to the 
ICC for a temporary extension of 
the surcharges pending decision by 
the Commission on their application 
for a general revision of the freight 
rate structure. The decision on the 
basic rate case is not expected before 
the middle of next year; in the mean- 
time, there will inevitably be some 
uncertainty as to the rate of railroad 
earnings on a given volume of traffic, 
whether or not the temporary exten- 
sion of the surcharges is granted. 
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There appears to be a good prospect 
that the ICC will approve the ap- 
plication for comprehensive rate re- 
vision which would result in a much 
more practical and equitable rate 
structure than the highly complex 
schedules which now exist. Conse- 
quently, from a longer term view- 
point, there does not seem to be any 
cause for concern about rate prospects. 

Railroad operating costs have in- 
creased substantially over the past 
few years and some further increases 
are inevitable. The cost of materials, 
supplies, fuel and equipment is rising 
with the general price level. But 
such increases in costs are character- 
istic of all periods of recovery and 
subsequent prosperity; they are 
usually not regarded bearishly since 
they are readily absorbed in the ris- 
ing trend of earnings. 


Labor Uncertainties 


Finally we come to labor. Here is 
the factor which is undoubtedly main- 
ly responsible for the hesitancy of 
the rail share group. The unions, 
which some time ago declared in 
favor of government ownership, are 
actively sponsoring radical new legis- 
lation which will be presented to the 
next session of Congress. Several 
rail labor bills will doubtless be in- 
troduced, of which the most import- 
ant are (1) the 6-hour day bill; (2) 
the “full crew” (more accurately de- 
scribed as the excess crew) bill; (3) 
the train length limitation bill. If 
these bills were to be enacted, the 
resultant annual additional operating 


(Please turn to page 599) 
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F. W.’s 
STOCK FACTOGRAPHS 


e Valuable for Future Reference 


No. 329 American News N. Y. Corporation 


No. 337 American Water Works & Electric Co., tue. 


Earnings and Price Range (ANC) 
100 
80 
Data revised to December 2, 1936 
Incorporated: 1918, N. Y., present title 40 ———_ ee 
adopted 1934. Business originally estab- 20 
lished in 1864. Office: 131 Varick Street, 0 ST $9 
New York City. Annual meeting: Second $6 
Wednesday in March. $3 
3 
Capital stock (no par)........ 1908 30 31 «39°33 


Business: Purchases and distributes newspapers, periodi- 
cals and miscellaneous merchandise, and operates restaurants 
and newsstands. Company has some 2,000 concessions in 
various railroad stations and on the trains. Also operates 
checking concessions and rental libraries. 

Management: Capable and long experienced. 

Financial Position: Very strong. Net working capital at 
end of 1935, $7.3 million; cash and equivalent, $5.6 million. 
Working capital ratio: 2.2-to-1. Book value, $71.02 per share. 

Dividend Record: Uninterrupted record of payments since 
formation of original company more than 73 years ago. Pay- 
ments, which are made bi-monthly, normally have been gen- 
erous. Present rate, $3 per annum. 

Outlook: Through operating efficiencies and increase in 
dealer organization, company’s trade standing has been en- 
hanced. Business can be expected to conform with general 
industrial activity which determines the volume of travel 
and average spending ability. 

Comment: Stock is not active; appeal is for conservative 
investment purposes where yield is the chief factor. 

EARNINGS, DIVIDEND RECORD Ano PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
D$1.63 21 D$2.84 $2.25 33 —14 
0.02 1.17 1.50 30%—17 
0.41 1.27 1.68 1.50 34%—21 
0.67 1.84 2.51 1.50 36%—24 
1.75 *2.25 *69 —35% 


“To December 2, 1936. 


No. 314 American Sugar Refining Company 


Data revised to December 2, 1936 ening and Price Range (ASR) 


incorporated: 1891, New Jersey, as successor 80 
of Sugar Refineries Company established in 60 7 Price Range HH 
1887. Office: 120 Wall Street, New York 


City. Annual meeting: Second Wednesday | 4° TT 
in March. Number of stockholders, common 
and preferred: (Dec., 1935) 21,691. ° 


Capitalization: Funded debt.......... None 
— stock ($7 cum. $100 

450,000 shs 
J stock ($100 par)....... 450,000 shs 

*Non-callable. 

Business: Important factor in the domestic sugar refining 
industry; normally supplies about 25 per cent of domestic 
consumption. Also owns and operates plantations and mills 
in Cuba, which provide about one-eighth of its raw sugar re- 
quirements. Holds stock interest in several domestic refin- 
ing companies, including 25 per cent of the common of 
National Sugar Refining. Most of output is sold in packages 
under tradenames: “Domino” and “Franklin.” 

Management: Capable and aggressive. 

Financial Position: Very strong. Working capital at end 
of 1935, $27.3 million; cash and short term loans, $12.4 mil- 


1928 ‘29 30 32 33 ‘34 1935 


lion; marketable securities, $4.9 million. Working capital © 


ratio: 5.7-to-1. Book value of common, $147.17 a share. 

Dividend Record: Regular payments on preferred since 
1891, likewise on common with the exception of period from 
1922 to 1925. Present $2 rate established in July, 1932. 

Outlook: Earnings are determined to important extent by 
maintenance of satisfactory spread between prices for raw 
and refined sugar and rate of consumption. Price structure 
of sugar markets is highly artificial because of governmental 
regulations, which apparently have become a permanent fea- 
ture. 

Comment: The preferred has investment merit; common 
is one of the more conservative business man’s risks. 

EARNINGS, DIVIDEND. RECORD AND PRICE RANGE oor COMMON: 


Years ended Dec. 3 1931 1932 1933 934 1935 1936 
Earned per $3.17 $3.01 84 $0.94 
Dividends paid ...... 5.00 5.00 3.25 2.00 2.00 2.00 *$2.00 
Price Range: 
69% 60 39% 74 72 70% *63% 
koveuebosbesance 39% 34% 13 21% 46 50% *48% 


*To December 2, 1926. 
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Data revised to December 2, 1936 Earnings and Price Range (AWW) 


Incorporated: 1927, Delaware, as successor 900 
to a corporation of the same name incor- 150 
porated in 1914. Office: 50 Broad Street, 100 
New York City. Annual meeting: Third o 
Tuesday in April. Number of stockholders: 
Preferred, 4,896; common, 7,683. 
Capitalization: Subsid. funded 


Subsidiary preferred stock.... 387° 061,100 
*Own preferred stock ($6 cum. 

200,000 shs 
Own common stock (no par)...2,343,158 shs 


*Callable at 110. 


Business: Although originally a water supply and land pro- 
motion enterprise, this company now derives about 64 per 
cent of its gross revenue from operations of electric light 
and power subsidiaries and only about 27 per cent from water 
service. Subsidiaries operate in a wide area. 

Management: Experienced and highly regarded. 

Financial Position: Although heavily capitalized, the finan- 
cial position is good. Net working capital at end of 1935, 
$11.9 million; cash, $13.5 million. Working capital ratio: 
2.1-to-1. Book value of common, $35.00 per share. 

Dividend Record: Dividends on preferred stock paid regu- 
larly since issuance in 1927. Common dividends have been 
paid in every year since incorporation. No regular rate. 

Outlook: Water operations are relatively stable but as elec- 
tric subsidiaries, which supply the bulk of earnings, operate 
in one of the most highly industrialized sections of the coun- 
try, revenues of this divison depend largely upon the pre- 
vailing rate of industrial activity. 

Comment: Preferred is of medium investment grade. Com- 
mon is speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE 
as mos. ended: 30 Dec. 3 Price 


Price Range 


= 


1933) 1.06 1.07 1.37 1.22 1.00 43%—10 
1934 1.40 1.38 1.06 1.03 1.00 275%—12' 
1935) ..cceeeee 0.94 0.87 1.08 1.32 0.45 22%—7 
1986 1.40 1.30 1.50 eee *0.40 —19 


*To December 2, 1936. 


earnings and Price Range (ZA) 
60 
Data revised to December 2, 1936 4 T Price Range 
Incorporated: 1899, Maine. General offices: 7 
943 Paul Brown Building, St. Louis, Mo., 0 | oO = 
and 1 State Street, Boston, Mass. Annual $2 
meeting: Second Wednesday in April. Earned Per Share 0 
Capitalization: Funded debt........... None | $2 
stock ($5 prior conv. Ter Shere $4 
DAT) wcccrcccccccccccccs 2 shs 1928 29 30 31 32 33 34 1935 
*Common stock ($1 par)........ 650,000 shs = 


No. 323 American Zinc, Lead & Smelting Company 


*Giving effect to recapitalization; on Sept. 30, 1936, 7,853 shares of old $6 preferred 
had not been deposited in assent of recapitalization ; thus only 602,882 shares of 
common were outstanding. New $5 preferred is cumulative after July 1, 1939; callable 
at $100 per share; and convertible into 4 shares of common for each share of preferred. 


Business: Controls large acreage of lead and zinc produc- 
ing properties and reduction plants. Principal products are 
slab zinc, sulphuric acid, zinc oxide and limestone. 

Management: Well regarded but handicapped in its efforts 
to improve earnings by condition of properties. 

Financial Position: Adequate. Net working capital Septem- 
ber 30, 1936, $2.6 millions; cash, $200,000. Working capital 
ratio: 4.1-to-1. Book value of common, nil. 

Dividend Record: No common dividends since 1917; nothing 
paid on new $5 preferred since issuance early in 1936; arrears 
on old $6 preferred, $85.50 per share on September 30, 1936. 

Outlook: Earnings are essentially dependent upon level of 
zine prices and general industrial activity 

Comment: Since in only one out of the last fifteen years 
has the company been able to show earnings on common 
stock, that issue (as well as the new preferred) must be rec- 
ognized as extremely speculative despite the fact that the 
recapitalization has reduced charges ahead of common. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 1 Year’s Total Price Ran 
D$0.68 D$0.75 D$0.58 D$0.63 D$2.64 
D 0.70 D 0.16 D 0.17 D 0.32 D1.03 10%—2% 
BEDE cvecesceess D 0.14 D 0.13 D 0.68 D 0.77 D 1.72 9 —3% 
*D 0.18 *D0.26 *D0.23 *D 0.23 *D 0.91 5%—3 
*D 0.21 *D0.13 *D 0.16 one 


*On present capitalization. tTo December 2, 1936. 
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No. 330 The Aviation Corp. 


No. 331 The Chesapeake & Ohio Railway Company 


»Fornings and Price Range (AVC) 
Data revised to December 2, 1936 20 


Price Range 
ted: 1929, Delaware. Office: 105 
West” Adams Street, Chicago, Ill, Annual 5 


: Third Tuesday in April. N 0 $1 
khelders, about 25,000. Earned Per Share 
Capitalization: Funded debt.......... None 1 
Common stock ($3 par)......-. 2,777,750 shs Per Shave 82 


1928 29 30 31 32 °33 *34 1935 


Business: Engaged in the manufacture of military and 
commercial planes, engines, propellers and other aircraft ac- 
cessories. Since 1934 the company has disposed of practically 
all its interests in airmail transport companies. : 

Management: Under the control of E. L. Cord and his as- 
sociates. 

Financial Position: Strong. Net working capital at end of 
1935, $4.2 million; cash, $3.1 million. Working capital ratio: 
16.5-to-1. Book value of common, $3.50 per share. 

Dividend Record: Only payment thus far has been a partial 
liquidating distribution of one share of American Airlines, 
Inc, stock for each 10 shares Aviation Corp surrendered and 
one share of Canadian Colonial Airways, Inc. stock for each 
20 shares of Aviation Corp. stock surrendered, made on and 
after July 1, 1935, upon exchange of old $5 par Aviation Corp. 
stock for new $3 par shares. 

Outlook: Depends largely upon the share of government 
plane orders that the management is able to secure. 

Comment: Common stock is quite speculative. 
EARNINGS AND PRICE RANGE OF COMMON: 

Mar. 31 J Sept Dec. 


Qu, ended une 30 Sept. 30 . 31 Year's Total Price Range 
D$0.31 D$0.66 D$0.12 D$1.68  D$2.77 8%—1% 
193838) D 0.0: 0.13 0.03 0. 0.21 163 5 
WES D003 D004 D016 5%—2 


*To December 2, 1936. 


No. 324 Bigelow-Sanford Carpet Company, Inc. 
Earnings and Price Range (BGS) 
Data revised to December 2, 1936 tes 
Incorporated: 1914, Massachusetts. Office: Price Range 


140 Madison Avenue, New York City. An- 
nual meeting: First Monday in March. 


o U 
$10) 
Capitalization: Funded debt.......... None 0 Earned Per Share $5 
*Preferred stock ($6 cum. $100 0 
26,403 shs $5 
313,000 shs Deficit Per Share $10 

19298 29 30 31 ‘32 ‘33 ‘34 1935 


*Non-callable, 


Business: In addition to manufacturing a complete line of 
floor coverings embracing all grades of tapestry, velvet, orien- 
tals, etc., plants are equipped for the spinning and dyeing 
of worsteds used in the production of rugs. Markets are 
reached partly through wholesale distributors cooperating 
with the company’s own sales force and partly by dealing 
directly with the retail trade. , 

Management: Long, successful experience in domestic rug 
business. 

Financial Position: Strong. Net working capital as of June 
30, 1936, $12.4 million; cash, $743,250; inventories, $11.7 mil- 
lion. Working capital ratio: 4.2-to-1. Book value of common, 
$67.07 per share. 

Dividend Record: Common payments at varying rates made 
in every year from 1914 to 1930, inclusive. Present rate is $1 
per annum plus extras.’ Preferred dividends regularly until 
1932, when omitted; resumed and accumulations paid off in 
1933; regular payments since that time. ; 

Outlook: Because products fall in the luxury class, earnings 
depend upon general prosperity. 

Comment: Preferred does not enjoy good marketability. 
Common is speculative. 


Half-year period ended: June 30 
19 D$3.34 


BZ D$3.37 D$6.71 None 6% 
1983. D 0.67 3.79 3.12 None 29%— 6% 
1OBA 0.43 D 0.38 0.95 $1.00 40 —19% 
D 1.27 2.09 0.82 None 27%—14% 
1936 1. *$3.00 61 —23 


*To December 2, 1936. 


, Earnings and Price Range (CO) 


Data revised to December 2, 1936 Be 
Incorporated: 1878, Va. and W. Va. Office 45 
at Richmond, Va. Annual meeting: Tues- 30 - 
day preceding last Tuesday in April. Num- Price Range 


ber of stockholders, 32,453. 


Capitalization: Funded debt... $240,538,000 
Common stock ($25 par)......7,653,918 shs 


*Call for redemption of all outstanding 
6%% preferred issued in 1936. On Novem- 
ber 5, 1936, stockholders authorized creation 
of 153,155 shares of new 4% non-cumulative preference stock, to be distributed 
initially as a special dividend on the common. 


Business: Primarily a carrier of coal from the bituminous 
fields of Ohio, Kentucky and southern West Virginia to tide- 
water at Newport News, Va., and to Great Lakes ports, but 
the C. & O. system comprises an important trunk line ex- 
tending from the Atlantic seaboard to Chicago and other 
middle western cities. 

Management: Noted for its efficiency and progressiveness. 

Financial Position: Strong. Net working capital at end of 
1935, $13.5 million; cash, $8.2 million, other deposits, $19 
million. Working capital ratio: 1.5-to-1. Book value of com- 
mon stock, $52.07 per share. 

Dividend Record: Exceptionally good. Liberal payments in 
every year since 1921; equivalent of pre-depression rate paid 
to latter part of 1933 when rate was raised to $2.80 annual 
basis. Present rate, $2.80 plus extras in cash and new pref- 
erence stock. 

Outlook: Although the road has had a relatively ‘stable 
earnings record, traffic tends to increase sharply with an in- 
crease in the industrial demand for soft coal. 

Comment: The common is an outstanding rail equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
: 1930 1931 1932 1933 


Year ended Dec. 31: 1934 1935 

Earned per share...... *$4.46 $3.49 $3.07 $3.69 $3.67 $4.05 

Dividend paid ... ... * 2.50 2.50 2.50 2.57% 2.80 2.80 
Price Range: 

*51% 46% 31% 49% 4856 53 

*32% 23% 9% 245% 39% 37 


*4-for-1 split-up of old $160 par stock effected in July, 1930. 


No. 332 


Data revised to December 2, 1936 1geonings and Price Range (CFG) 
Incorporated: 1906, New Jersey, as a con- 
solidation of five companies operating in the 
same field. Office: 17 Battery Place, New 
York City. Annual meeting: Fourth Tues- 
day in March. Number of stockholders: 
preferred, 2,300; common, 14,000. 


Capitalization: Funded debt.......... None 


Corn Products Refining Company 


*Non-callable. 

Business: World’s largest manufacturer and distributor of 
starch, syrup, glucose and other products derived from corn. 
About two-thirds of output is sold in bulk and one-third in 
package form for a wide variety of food and industrial uses. 
Trade names include “Argo” starch; “Mazola” cooking and 
salad oil; “Linit” bath starch, and “Kre-Mel” pudding powder. 

Management: Efficient, aggressive and highly regarded. 

Financial Position: Excellent. Working capital June 30, 
1936, $42.7 millions; cash, $18.5 million; marketable se- 
curities, $19.7 million. Working capital ratio: 4.9-to-1. Book 
value of common, $32.98 a share. 

Dividend Record: Regular payments on preferred since 
1917. Distributions on common in each year since 1920 at 
various rates. Present annual rate, $3 a share. 

Outlook: Price for corn normally represents about 60 per 
cent of total production costs and is important earnings 
factor. Advances in raw material prices always increase 
danger of competition from other products. 

Comment: The preferred issue is of investment calibre; 
the common is primarily attractive as an income producer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ea 


4 rs 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
6 $0. 74 


$0.6 63 $0. $0.74 $2.77 $3.00 55%—24% 
1933 .... 0.66 1.05 1.97 1.19 3.87 3.00 905%—45% 
1934 .... 0.74 0.66 0.93 0.83 3.16 3.00 844%4—55% 
1985 .... 0.67 0.52 0.42 1.01 2.62 3.00 785%—60 
1936 .... 0.94 0.84 1.01 ese eve *+3.00 82%—63% 


*In addition 1/25 of ‘a share of Allied Mills. tTo December 2, 1936. 
‘(Please turn to page 604) 
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Defining 
Brokers’ Functions 

Why the intention of the Securi- 
ties & Exchange Commission to 
segregate the functions of brokers 
and dealers should create any mis- 
givings among investors, it is difficult 
to see. In no way can this reform 
throw any obstacles in the way of a 
broad investment market. If it does 
anything it should inspire public con- 
fidence to an increased degree, which 
would at this time prove especially 
beneficial with the buying of securi- 
ties expanding as the business of the 
nation grows. A broker handling 
public orders should not also trade 
for his own account, for he is not 
then in the most independent position 
to render unbiased service. 

We are not pioneers in proposing 
this sort of reform in brokerage prac- 
tices. It has been the rule for many 
years in the London market and has 
worked out to the credit of the pro- 
fession. It will do likewise here, and 
when we become accustomed to it we 
shall grow to appreciate the principle. 
One good thing segregation is bound 
to produce is the elimination of 
manipulation of securities with 
clients’ funds and without their 
knowledge and consent. Highminded 
brokers who look more to the future 
of their profession should raise no 
objection to this proposed reform— 
they should welcome it. 


Surplus Tax 
May Remain 

Hope for the elimination of the 
tax on undistributed corporate earn- 
ings may as well be abandoned. It 
has worked out so well in the distri- 
bution of corporation fat that the Ad- 
ministration is not likely to give it up. 
What will probably happen is that 
the defects of this measure will be 
ironed out. In cases where corpora- 
tions have been unable to build up a 
surplus, special dispensations may be 
created to permit them to create a 
financial safeguard. Where earnings 
are to be devoted to plant expansion, 
allowances may be made for such 
deductions from income. 

But beyond those minor changes 
the tax will not undergo much in the 
way of drastic modification now that 
it has fulfilled the underlying theory 


of the New Deal: a wider diffusion 


of the earnings of business. When 
industry takes a nose dive and no 
surpluses remain to be taxed, the 
present tax principle then will go out 
of the window. But this is talking 
about another day. 


Only 


One Swallow 


It is well to point out at this junc- 
ture, when public attention is on the 
extra dividends resulting from the 
new tax law, that as one swallow is 
no harbinger of spring, a special 
“tax” dividend is not a sound basis 
for the purchase of a security. Such 
dividends represent compulsory pay- 
ments which may not be repeated 
next year. A corporation’s equity 
securities must still be judged largely 
by the relationship of earning power 
to current market price. This is the 
only sound rule to follow. 


Urges 
Full Publicity 

As the Government investigation 
of the investment trust problem pro- 
ceeds, some sound principles of 
paternal control for the increased 
protection of the public are being 
developed. It is pleasant to note 
that in the main they follow the pat- 
tern THE FINANCIAL Wor Lp has so 
long advocated. They have been 
compactly outlined by Robert Leh- 
man, brother of Governor Lehman, 
of New York, and head of the suc- 
cessful Lehman Corporation. He 
frankly advocates the fullest publicity 
relating to the trusts’ purchases and 
sales of securities, what commissions 
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are paid, and expenses of operation; 
he also urges standard accounting: 
practices and revelation of the parti- 
cipation of directors and officers ip 
the trusts’ dealings. If a system of 
regulations embodying this informa- 
tion can be worked out—and there is 
no reason why it cannot be—this 
would be all the regulation necessary, 


Whether investment trusts should 
be segregated from the management 
of bankers and brokerage concerns is 
a moot question. They need intel- 
ligent management, by experienced 
men having sound knowledge of 
security values. This is the theory 
on which investment trusts were 
founded. Such skill wisely exer- 
cised, is just the thing the inexperi- 
enced investor requires in addition to 
wide and scientific diversification. It 
would be wiser for the SEC not to 
tamper with this principle until it 
finds that all other regulations fail. 


Increasing 


Wages 


From all parts of the country 
comes the refreshing news of a grow- 
ing tendency on the part of industrial 
enterprises voluntarily and generous- 
ly to increase the wages of their em- 
ployees. In taking this initiative, in- 
dustry is combating th threat of 
widespread labor difficulties. Corpo- 
ration executives have been fore- 
sighted enough to realize that the 
continuation of the New Deal for the 
next four years makes it certain that 
credit inflation cannot be avoided, and 
that this will produce increased costs 
of living. 

In the vortex of this spiral the 
country is now caught, and it will not 
stop expanding until the point of con- 
sumer resistance against further 
higher costs puts an abrupt end to it. 
Hence the need of larger compensa- 
tion in order to enable workers to 
meet the higher expenses they are be- 
ginning to face. It must not be lost 
sight of, however, that higher wages. 
must come out of profits, so that it 
is the consumer who finally pays. 
This he will be able: to do as long as: 
the furnace of prosperity can be kept. 
at white heat. Business in anticipat- 
ing increasing wages is showing dis~ 
criminating judgment.. 
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New Symbols the 
“Big Board” 


The New York 
Stock Exchange 


Three recently listed stocks—Black & Decker, Central 
Foundry and Texas Gulf Producing—represent equities 
allied with the building, construction and oil industries 


activity on the floor 
of the New York Stock Exchange 
thas brought about a flood of requests 
for listing on the “Big Board.” Those 
that are favorably acted upon by the 
Exchange are turned over to the SEC 
for registration and with this accom- 
plished a new symbol soon appears on 
the ticker. New issues frequently at- 
tract wide attention—possibly the re- 
sult of publicity in connection with 
the listing. Whatever the reason, it 
is certainly true that Black & Decker, 
Central Foundry and Texas Gulf 
Producing, which are among the re- 
cent new comers to the Exchange, 
have caused considerable interest. 


Brack & DECKER MANUFACTUR- 
ING is one of the smaller manufactur- 
ers of special machines, tools and 
gauges. The principal products con- 
sist of portable electric drills, valve 
grinders, air-compressors, pumps and 
similar equipment. At the present 
time capitalization consists of $1.0 
million in 8 per cent preferred stock 
and 298,354 outstanding shares of no 
‘par common. However, this capitali- 
zation is soon to be changed inas- 
‘much as 60,909 additional common 
‘shares are being offered for sale, the 
‘proceeds to be used to retire the pre- 
ferred stock at the end of this year. 
‘The retirement of the preferred stock 
will mean an annual saving of $80,- 
1000 in dividend requirements, or over 
.22 cents per share of increased stock. 

Earnings have held up rather well 
cand the revival of the building and 
‘construction trades has brought about 
considerable improvement. Thus, for 
ithe fiscal year ended September 30, 


Photo by 
Keystone View 


1936, earnings amounted to $2.74 per 
share of common stock as compared 
with $1.36 in the 1935 fiscal year and 
82 cents earned in the 1934 period. 
Recent reports indicate that the com- 
pany’s business is running well ahead 
of last year and all departments are 
said to be showing sales improve- 
ment. On the basis of this report and 
the favorable outlook for the building 
and construction trade the stock, re- 
cently quoted at 30, appears to be rea- 
sonably priced and suitable for pur- 
chase as a speculation in the rapidly 
expanding machinery industry. Al- 
though no dividends have been paid 
on the common since 1930, current 
earnings have made possible the re- 
sumption of distributions on January 
5, 1937, with a payment of 25 cents. 


CENTRAL FouNprRy, successor by 
reorganization to the Universal Pipe 
& Radiator Company, is another 
equity in the building and construc- 
tion industry. After a record of con- 
secutive annual deficits ever since 
1928, this company succeeded in es- 
tablishing profitable operations dur- 
ing the first six months of 1936. As 
a result the stock has been maintained 
at about $8 per share since being 
listed. 

While this earnings upturn is en- 
couraging and recent pressing fiscal 
problems seem to have been relieved 
by the reorganization, several factors 
deserve attention. For instance, dur- 
ing the first six months of the cur- 
rent year a profit of $73,569 was re- 
ported on net sales of $2.2 million. 
Plant and equipment were carried at 


Folder with Trading Requirements on 


STOCKS - BONDS 
COMMODITIES 


Sent to Investors upon Request 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J. A. Acosta a Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N.Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 

Phone BOwling Green 9-2380 


Our Current Market Letter 


analyzes the 


Profit Possibilities 


over the next few years of 
various companies in the 


Public Utility Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade, New York 
Cotton Exchange, Detroit Stock Exchange, 
Commodity Inc. 
115 Broadway t 42nd Street 
New York "les York 


12 Dividend Paying 
Common Stocks 

In Twelve Different Industries 
List free upon request. 


Dunscombe & Co. 


Members New York Stock Exchange 
60 Broad Street 


New York | 


MARKET TERMS 


and trading methods clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Members New York Stock Exchange 


39 Broadway New York 
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$2.6 million—but only $53,559 was 
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holders of the Company’s stocks— 
49% own 11 to 100, and 


43% own 10 or less. 
Only 8% own more than 100. 


by small investors: 


ASSOCIATED GAS & 
ELECTRIC SYSTEM 


92% own 100 shares or less, of which 


Distribution of principal amounts of 
the Company’s debentures and converti- 
ble obligations also shows wide holdings 


Amount of % of Amount Cumula- 
Holding Outstanding tive % 
$100 or less 39 A) 
$101 to $1,000 19.9 20.8 
$1,001 to $5,000 35.7 56.5 
$5,001 to $10,000 12.7 69.2 
$10,000 ormore 30.8 100.0 


Attacks on utilities affect most severely 
men and women of modest means who 
are the great body of utility investors. 
The 337,738 registered and coupon-secu- 
rity holders of the Associated System rep- 
resent across-section of American citizens. 


©) 2% 


MALL investors comprise the great 
bulk of the owners of Associated Gas 
and Electric Company. Of all the 135,048 


IT’S A 
GIFT ! 


HETHER you present $My Finances$ 
to yourself or make glad the heart of a friend 
—it is a gift. 

Keep your personal affairs in a more sys- 
tematic manner—complete in every way. Start 
using $¢My Finances$ this year—right now! 


Ask your stationer to show you $My Finances$; 
see how scientifically these forms for Bonds, 
Stocks, Insurance, and other details of one’s 
personal affairs, are designed—how complete, 
yet easy to use. 


Keep your Affairs at your finger tips! 


We would be pleased to send you one upon 
receipt of your check. Ask for descriptive 
literature. 


411XM—$1.75 411P M—$4.75 411H M—$6.75 


Trussell Manufacturing Co. 


200 Cottage St. Poughkeepsie, N. Y. 


GUIDE TO 


BUYING AND SELLING 


8/D REPORTS include individual comments of market 
action and changes weekly for 230 active listed stocks; 
price positions in economic moves; objective prices; 
eupply—support levels; times earnings; yields, etc. 

Based upon Supply and Demand, Definite, Com- 
mentary form, 8 pages. Every stock rated for trend 
up or down. Price expectancy featured. Comments 
also on D-J Averages. 

A comprehensive trading guide for successful 
buying—selling: (1) determine which stocks to 
eell, hold or buy, (2) avoid temporarily inactive 
stocks, (3) select stocks for current activity. 

Regular subscription rate $25.00 for 3 months 


TRIAL: Send $1.00 NOW for current issue, off press Monday 


S/D REPORTS Prom, inc. 


161 Maiden Lane, N. Y. C. 


Financing 
Mergers 
Rehabilitations 


Inquires solicited from 


responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


charged off for depreciation for the 
period. Then, too, the stockholde 
faces dilution of his equity position 
by virtue of $1.7 million convertible 
bonds now outstanding. 

The company’s business of many. 
facturing cast iron pipe, plumbing 
and steamfitters’ supplies, and artif. 
cial stone for ornamental purposes 
obviously should fluctuate somewhat 
in line with general building activity, 
However, while a period of sharp re. 
vival in business activity, such as is 
being currently experienced, will un- 
doubtedly continue to find smaller 
companies in the construction indus- 
try enjoying relatively fair profits be- 
cause of the surplus of business avail- 
able, such satisfactory performances 
are often short-lived. At recent levels 
the common shares seem to have fully 
reflected the improvement experi- 
enced and their distinctly speculative 
position dictates against representa- 
tion in the issue. 


TExAS GULF PRODUCING is en- 
gaged primarily in the production of 
crude oil. Its principal producing 
properties are located in Barbers Hill 
Field, Chambers County, Texas, 
which field accounts for over 95 per 
cent of the company’s recent net pro- 
duction. Thus, the company cannot 
be considered diversified in either its 
business or properties and although 
the common stock, at recent levels 
around 7, does not seem overpriced 
in relation to earnings of 86 cents for 
the 12 months ended September 30, 
1936, the risks involved appear to be 
fairly high and the shares appear to 
offer less than average attraction. 

Capitalization is relatively simple, 
consisting of $1.3 million in long term 
notes and 888,087 outstanding shares 
of no par common stock. After a 
two-year lapse, dividends have been 
resumed with a declaration of 5 cents 
per share payable December 15. Al- 
though earnings for the first two 
quarters of the current year were at 
approximately the 1935 rate, there 
was a decline in the quarter ended 
September 30, and as a result the 86 
cents reported for the 12 months per- 
iod represents a drop of 7 cents per 
share over the previous 12 months. 

Finally, in connection with the dec- 
laration of the latest dividend the di- 
rectors stated that this action was not 
to be understood as inaugurating a 
regular dividend or establishing a per- 
manent dividend policy. They pointed 
out that future dividends must de- 
pend upon the cost of development 
work. In addition, it was announced 
that the creation of a preferred stock 
was being considered. 
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Bond Market 
Digest 


LTHOUGH the market for 

Governments relatively 
soft and many secondary issues re- 
flected stock market irregularity, high 
grade corporation issues maintained a 
firm: tone and a number of specula- 
tive rail, utility and industrial issues 
displayed independent strength. 


Government Financing 


Announcement that the December 
15 Treasury financing would include 
$300 million in “new money” obliga- 
tions was about in line with expecta- 
tions in bond circles. There has lately 
been considerable discussion of the 
“rights” which are presumed to at- 
tach to maturing government obli- 
gations. The heavy financing of re- 
cent years has made it advisable to 
grant 100 per cent allotments of new 
issues to holders of maturing obliga- 
tions other than discount bills, but the 
Government has never made any 
commitment to continue this practice 
in the future. Bonds and notes ap- 
proaching maturity sell on a minus 
yield basis in anticipation of valuable 
rights of exchange, but some govern- 
ment bond experts are now pointing 
out the danger of purchasing such 
obligations as a means of participat- 
ing in new flotations. Any material 
decrease in the deficit will tend to 
lessen the likelihood of the practice 
being continued. 


N. Y. Central 6s 


Temporary retention suggested 
(recent price, 115), but sale of hold- 
ings on any material price advance 
which may take place over the next 
few months now seems advisable. 
The repayment of the N. Y. Central’s 
entire indebtedness to the RFC, an- 
nounced last week, clears the way for 
a refunding operation or a forced 


TREND OF THE BOND AVERAGES 
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1935 
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conversion of the road’s convertible 
6s next spring or possibly sooner. 
The next step on the Central’s financ- 
ing program will probably be the sale 
of equipment trust certificates to 
meet the cost of the large locomotive 
order recently placed. Chairman 
Jones of the RFC indicated that the 
government agency would be willing 
to help the Central refund the $60 
million issue of collateral trust 6s, 
1944. However, a refunding opera- 
tion may not prove necessary. Each 
$1,000 bond is convertible into 25 
shares of stock to May 10, 1937, and 
20 shares thereafter. If the stock is 
selling materially above 40 as the 
date of the change in conversion basis 
approaches, most of the bonds would 
presumably be converted. The issue 
is callable at 105 to May 10, 1937; 
at 102 thereafter. 


Susquehanna 5s, 1937 


Retention of holdings is advised in 
view of improving earnings of the 
parent company (Erie) and indica- 
tions that the maturity will be suc- 
cessfully negotiated. (Recent price, 
88.) It is expected that an extension 
of the maturities of New York Sus- 
quehanna & Western refunding 5s 
and second 4%s will be proposed, 
probably to the year 1940. A special 
meeting of the stockholders of the 
Erie Railroad will be held December 
21 to vote on a guaranty of interest 
on the bonds during the proposed 
extension. Although the Erie has 
lent financial support, it has not guar- 
anteed the Susquehanna bonds up to 
the present time. A guaranty of in- 
terest would be a clear recognition of 
the value of the properties. 


Warner-Quinlan 6s 


Considering the extremely specula- 
tive nature of the bonds, new com- 
mitments are not advised, but moder- 
ate holdings may be retained on the 
strength of developments pointing 
toward reorganization. (Recent price, 
56.) The plan of the Cities Service 
Company to take over the assets of 
Warner-Quinlan Company having 
been withdrawn, efforts are being 
made to arrange a different basis for 
reorganization. It is reported that 
the Gulf Oil Company has made an 
offer of $4.1 million for the com- 
pany’s 210 service stations and that 
other companies may be interested in 
acquiring the retail outlets of War- 
ner-Quinlan in the metropolitan area. 
The properties will probably be sold 
to the highest bidder, and if a sale is 
successfully consummated, the basis 
for a successful reorganization will 


To Sunny 


probably have been established. 


FOR BROKERS AND DEALERS ONLY 


National 
Fireproofing 


Corporation 
Pittsburgh, Pa. 


We have prepared an analysis of the 
above company, the largest manufac- 
turers of Structural Clay Tile and Clay 
Conduits, whose many products are 
used in practically every type of in- 
dustrial, commercial as well as home i 
construction. 


Copy upon request 
NEW COMMON STOCK 
(When Issued) 
Bought—S old—Quoted 


The New Common Stock is traded on when 
issued basis. It is expected y~ ey will be 
made on or about December 15, 1936. 


Campagnoli & Co. 


Incorporated 


41 BROAD STREET NEW YORK 


ARIZ 
GO DIRECT IN 


Air-Conditioned Trains 
The De Luxe 


GOLDEN STATE 
LIMITED 
and APACHE 


No Extra Fare 


Quickest daily service Chicago to Phoenix. 
Only through service route to El Pasa, 
(Carlsbad Caverns), Tucson, Chandler, 
Indio and Palm Springs. Direct low-«. 
altitude route to Los Angeles, San Diego, 
| Santa Barbara. 


Through Service Daily from St. Louis 


For further information apply to 


M. L. MOWRY, G. A. P. D 
Rock Island Lines, Room 2132 
500 Fifth Ave., New Yor 
Phones LOngacre 5-7071 


ROCK ISLAND 


United States Government 
SECURITIES 
State - Municipal 
Industrial 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York 
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WHALEY-EATON SERVICE 


The Standard Authority on 
National and International Affairs 


POINTS THE WAY => 
FOR BUSINESS 


in its concise, four-page, twice- 
weekly Letters. It informs by in- 
terpreting and analyzing. It indi- 
cates the trend, by forecasting 
what to expect in the immediate 
or remote future. It assists men- 
of-affairs. A Service for the man 
or organization who must have the 
best. 


Do not write for information or 
sample copies unless you are in- 
terested and not merely curious. 


Address: 


Whaley-Eaton Service 
Munsey Building, Washington, D.C. 


CAN Be Done! 


We quote from “Market Action” of 
November 16th— 


*‘As mentioned in last week’s issue, there is a 
possibility that the immediate reaction will 
extend to as low as 173. That would be about 
the extreme that we would expect, and it is 
mentioned now as more of a possibility than a 
probability. It is however more than just a 
possibility that prices will get down to pretty 
close to the 178 level.’’ 


A few days later the Dow-Jones Industrial 
Average went down to 177.91! 


Uncanny? Not at all! Our subscribers have 
come to expect such definite, accurate predic- 
tions. However...believing that prospective sub- 
scribers prefer to judge the real value of a 
service on results, we invite investors and 
traders to send for 


“Our Record of Results" 


showing not just a few, but all transactions 
closed out this year up-to-date, together with a 
FREE sample copy of our weekly bulletin, con- 
taining our analysis of next week’s market and 
clean-cut advice on to buy or sell, with 
definite price levels. 


‘““MARKET ACTION’ 


Empire State Bldg. N. Y. City 


Proving That It 7 


Edison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Co. 
CHICAGO 


THE RICHARD D. WYCKOFF 


COURSE OF 
STOCK MARKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
One Wall Street 


New York, N. Y. 


Board Room Brevities 


Or Gossip a Customers’ Man eee 
Hears Around Broad and Wall ‘ay... 


United States Gypsum is said to have orders for over 20 million square feet of 
sheetrock to help build the New York World Fair—this may expand to 50 million 
feet before the fair opens. ... There may soon be more talk of the “sit-down” strike 
in the steel and motor industries spreading to other companies—wouldn’t the Atlas 
Tack workers be surprised if one was called in their plants? . . . Another liquor 
merger rumor will be fulfilled when Oldtyme Distillers completes its acquisition of 
Samuel Ungerleider’s Distillers & Brewers—this suggests that another old Wall Street 
personality may soon return to the financial district. . . . General Mills and Hormel 
Packing are collaborating to find a balanced diet for those who live in house auto- 
trailers—an entirely new field for the old fashioned canopener to conquer? .. . 
Cluett, Peabody has done well with its “Sanforizing” non-shrinking process in shirts 


and linens—but next you'll hear of “Sanforized-Shrunk” suits, overcoats, hats, shoes, 
curtains and draperies. ... 


President Roosevelt is receiving a welcome of “landslide” proportions on 
his tour—maybe that “Solid South” category ought to include South America. 


Pan American Airways is making rapid progress on its plans for a U. S.-Bermuda 
air line service—only five hours from New York City, Bermuda may become a real 
weekend resort. ... Olympic running champ Jesse Owens has finally signed up to play 
film parts for Twentieth Century-Fox Film—suggested title of first feature: “The 
Dark Town Sprinter’s Bawl.” ... Republic Steel is opening a vast new field for its 
products in the use of stainless steel trim on the outside of hotels, apartment houses, 
hospitals and schools—company’s lines are being extended to include stain-proof 
steel balcony railings, architraves and ornamental metal decorations. ... Atlantic 
Refining, which sponsored Yale football broadcasts and more recently signed up the 
Temple University basketball games, will now turn to ice hockey—about all there is 
left now for the radio is cross-country and chess... . Kelvinator-Nash will introduce 
its new model electric refrigerators somewhat earlier than took place a year ago— 
sounds as though the automobile influence is beginning to have its effect already. ... 


British reports state that author Major Angas of “Coming American Boom” 
fame now looks for a bear market—meaning our bull market will go boom? 


Columbia Broadcasting is working on the revision of its rate card for radio 
advertising time—the 1937 schedule will be ex-certain foods, ex-drugs and ex-lax.... 
More may soon be heard of the entrance of Air Reduction into the manufacture of 
commercial alcohol through an arrangement with U. S. Industrial Alcohol—reports 
that National Distillers will make an anti-freeze, however, seem absurd. . . . Com- 
mercial Investment Trust is expected to handle the financing of an increasing number 
of auto-trailer manufacturers—it is to wonder how they will collect from the 
“trailivers” once they get on the road. . . . Reductions of up to 17% per cent in 
discounts on sheets and pillowcases by Pepperell Manufacturing mean higher prices 
in the January white goods sales—or the department store will be the “loss leader” 
as well the merchandise. ... Talk about preparedness for the next war—now it can be 
told that Universal Picture, RKO-Pathe and Metro newsreelers have been in Europe 
waiting for an outbreak for the past year and a half. ... American Rolling Mill has 
its eye on the reported shortage in the United States of up to 6 million homes— 
company is said to be developing a $2,000 steel-fabricated home to help fill this 
need.... 


A prominent manufacturer warns that “the time has come to mend our 
industrial fabric, worn threadbare by the depression”—sew what? 


General Motors will launch something different in radio programs on behalf of its 
“Pontiac” division after the first of the year—major college glee clubs and university 
bands will be given the opportunity to supply the music. ... Bangor & Aroostook 
Railroad is backing Maine’s campaign to popularize the State’s foodstuffs and produce 
throughout the nation—that slogan about “as Maine goes . . .” will be forgotten for 
the time being. . . . The National Aviation Show at New York’s Grand Central Palace 
(Jan. 28-Feb. 6) will provide the first opportunity for the public to inspect the new 
“roadable” Autogyro—this is the auto which flies, or the airplane that rides the road. 
... The Textile Color Card Association announces that its next schedule of hues 
will be called “Swing-time Colors”—looks as though that new “swing music” has 
knocked the spring out of Springtime. ... New threats of competition ahead for the 
Interboro Rapid Transit and Brooklyn-Manhattan?—New York’s Independent Subway 
is considering replacing advertising panels in its stations with murals, mosaics and 
even statuary executed by WPA artists and sculptors. 
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HOSPITALS 
FIRST 


The voluntary hospitals 
get no State or Federal aid. 


THEY NEED 
YOUR HELP 


Send your check to the 


United Hospital Campaign 
Committee 
57 William Street, New York 


This space contributed by 


Guenther Publishing Corporation 


DIVIDEND 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared an extra 
dividend of 75¢ per share on the outstanding 
Common Stock, payable on December 22, 1936 
to stockholders ‘of record on December 12, 1936. 
The transfer books will not close. 

THOS. A. CLARK 


December 3, 1936 TREASURER 


BOND REDEMPTIONS 


Issue Amount Date 


Allied Stores Corp., 4%s, 195 $600,000 Jan. 29 
American Gas & Electric, 5s, 2638" $10,000,000 Dec. 30 
American Type Founders 15 yr. 

$500,000 Jan. 15 
Ashland Light, Power S Street 

Railway Co. 1st 5s, 1939 Entire Jan. 1 


Bethlehem Steel Co. cons. D 4%s, 
earn $1,100,000 Jan. 1 
Buffalo Electro-Chemical Co. 1st 
Entire Jan. 1 
Butler Bros. Ss, 1045......c0esee0 Entire Feb. 1 
California Fruit Wrapping Mills, 
Inc. Ist ref. & coll. tr. 7s, 1945. 
Chile Copper Co. 5s, 1947......... 
Connecticut Light & Power Co. Ist 
& ref. 4%s & 5s, 1962......... 
Continental Paper & Bag Co. Ist 
coll. 5s, 1960 
Dallas Joint Stock Land Bk. 5s, 


First Mortgage Co. of El Paso 1st 
6s. ext. 1939 


First Trust Joint “Stock Land Bank 
(Dallas) 5s, 1957 


Entire Jan. 1 
Entire Jan. 1 
1 


Entire Jan. 
Entire Dec. 31 


Entire Jan. 1 


Entire Feb. 15 
Entire Jan. 1 
Entire Jan. 1 


952 
Graton & Knight Co. 1st 5%s, 1947 


Industrial Acceptance Corp., Ltd. 
conv. A 6s, 1940 


Kimberly-Clark Corp. Ist A 5s, 1943 
Marshall Field & Co. 4%s, 1946.. 


Norway (Kingdom Municipali- 
ties Bank gtd. 5s, 1970 


eg Natural Gas Corp. Ist B 
1948 


$58,000 Jan. 1 
Entire Mar. 1 


Entire Jan. 25 
$202,000 Jan. 1 
Entire Dec. 21 


$31,000 June 1 


Entire Feb. 1 


A&B 53 Entire & 
Pure Oil ss, 11950 $1,000,000 Jan. 1 
$118,000 Jan. 1 


Entire Jan. 22 


ene Electric Light & ory Co. 
of Illinois 1st A 5%s, 1954..... 

Youngstown Sheet & conv. 


$125,000 Jan. 1 


WHAT RETARDS RAILS? 


Concluded from page 591 


costs of the railroads would be well 
over $500 million. The 6-hour day 
bill alone would cost the railroads 
over $350 million. As the aggregate 
net income of the railroads for 1936 
is estimated at about $150 million, 
the result of such legislation would be 
a new series of railroad bankruptcies. 
The sponsoring of this legislation 
suggests that the labor unions are de- 
liberately working toward their ulti- 
mate goal of government ownership 
by indirection. The final outcome is 
obscure. However, it does not seem 
likely that the 6-hour day bill will be 
pressed at the coming session. There 
is much logic in the suggestion that 
this legislation will be used for trad- 
ing purposes to help the unions ob- 
tain a wage increase of 5 to 10 per 
cent. Senator Wheeler, Chairman 
of the Senate Interstate Commerce 
Committee and advocate of all sorts 
of radical rail legislation, recently 
conceded little hope for the 6-hour 
day bill, although indicating that the 
other two might have a chance. 


What’s Next? 


The hourly wage rate is currently 
at the pre-depression level. A 10 
per cent increase would add about 
$150 million to the carriers’ wage 
bill. The Railway Retirement Act 
(which may be invalidated by the 
Supreme Court) is estimated to add 
about $60 million to annual costs ; the 
unemployment insurance provisions 
of the Social Security Act will neces- 
sitate appropriations of over $40 mil- 
lion in 1937. However, the two lat- 
ter items are reflected in large part 
in 1936 earnings reports. The rail- 
roads, as a group, should be able to 
carry these added burdens, and pos- 
sibly also a moderate wage increase, 
which would presumably not go into 
effect until after many months of ne- 
gotiation. The labor outlook, although 
it has its disturbing aspects, is by no 
means entirely hopeless. The threat 
will become formidable only if the 
radical legislation is pushed more 
vigorously than now seems probable. 
But these factors, which recently 


have receiving increasing publicity, 
seem to be explanation enough for the 
laggard market action of railroad 
equities. 


WwW H Y we recommend 


Largest Fire Insurance Company 
in America 


HOME 


INSURANCE CO. 


e June 30, 1936 Statement Showed 
Cash in Banks Almost Equaled 
Capital 

e Surplus Over Four Times 
Capital 

® Since 1932 Surplus Average In- 
crease about $1,000,000 Per 
Month 

© Beneficiary of Extra’ Dividends 
on Large Holdings of Over 100 
Prominent Stocks. 


HOME FIRE SECURITY 
Corporation 


Sponsored by Interests Identified 
With Home Insurance Co. 


Selling Below $10.00 Per Share 


- - - = Fill Out—Clip—Mail - - - - 


Without obligation, send your Analysis F-9. 


Wagner & Workmaster, in. 


Specialists in Bank & Insurance Stocks 
39 Broadway New York 


LOW PRICED 
STOCKS!! 


Charts and analyses on 3 low 
priced stocks of intrinsic merit, 
now primed to advance, plus cur- 
rent expanded bulletins will be sent 
on receipt of 6c to help cover mail- 
ing costs. 


STOCK TREND 
SERVICE, Inc. 


DIVISION 12 


HUNTER NEW YORK 


in Market? 


Send for Bulletin FWD-9 FREE 


American Institute of Finance 


137 Newbury St., Boston, Mass. 


GET MORE BUSINESS—USE 


ecards yourself on a_ simple, ine 4 
little machine—the ELLIOTT 
TISER. No cuts to buy; no 

type to set. 
financial or any other business, 
Write now for details. 


‘137 Albany 


POST-CARD ADS! 


Wonderful for 


ELLIOTT CO. 
Cambridge, Mass. ‘ 
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The FINANCIAL WORLD 


Vol. 66. No, 2 


BETHLEHEM STEEL 


“U.S. STEEL 
which would you buy 


The real situation 
for investors is none too obvious. 


What WOULD you do? One of these 
stocks has an “Index of Gain Power” 
registered at .0065, the other .0006. 
Some day one will far outstrip the 
other because of this difference ...and 
for no other reason. Canny investors 
will get our comparison now, with the 
interpretation of the “Index” for these 
issues and its revealing incisiveness. 
FREE to readers of this advertisement 
. .. write to Dept. 1864-A TODAY. 


TILLMANSURVEY 


24 FENWAY 
BOSTON 


a IRB 


“A BARGAIN STOCK 
TO BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attractive 
‘speculations on the New York Stock Exchange. 
It is selling much below its prospective value, 
we believe; and those who buy this stock could 
make excellent profit during coming months. 

The security in question is within the reach of 
all investors. The company has greatly improved 
ye Business is expected to expand sharp- 

Earnings should pick up rapidly. The action 
of the stock indicated higher prices. In short, 
this is truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 


INVESTORS BUREAU, zine. 
Div. 289, Chimes Bldg., Syracuse, N. Y 


THE NEW PRICE RANGER 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 

Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 
— $1.00 for 25 sheets 

end money order or check to 


EDWARD WILLMS, 130 Cedar St., N.Y. C. 


DIVIDENDS 
REYNOLDS METALS COMPANY 


19 Rector STREET, NEw York, N. Y 
EXTRA COMMON DIVIDEND 

An extra dividend on the outstanding Common 
Stock has been declared payable December 21, 
1936 to holders of record on December 11, 1936, 
by means of Fifteen-Year 314% Debenture Bonds 
due December 21, 1951, at the rate of $1.00 
principal amount of such Debenture Bonds per 
share of Common Stock. 

The transfer books will not be closed. Bonds 
and/or scrip certificates will be mailed by 
Bankers Trust Company. 

Wm. S. D. Woops, Assistant Secretary 
Dated December 1, 1936 


Philadelphia Electric Power Company 


The thirty-third quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
eight per cent. cumulative Preferred 
Stock will be paid January 1, 1937, to 
Stockholders of record December 10, 


1936. 
W. E. LONG, Treasurer. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., Dec. 2, 1936. 
Dividends of 1%% on the Preferred and 3% regular 
and 1% extra on the Common Stock of American Snuff 
Company were declared payable January 2, 1937, to 
stockholders of reeord at the close of business December 
10, 1936. Checks will be mailed. 


W. M. BUSTEED, Treasurer. 


News Behind the Ticker 


This column is a compendium of reports current in the financial district. 
As much of the content is merely gossip, nothing contained herein should be 
interpreted as representing the editorial opinion of THE FINANCIAL Wor~p. 


URTHER dribbling liquidation 

from abroad last week effectively 
curbed speculative enthusiasm and 
talk of lower market prices was very 
much in evidence. As nearly as could 
be judged, the volume of foreign of- 
ferings was not at any time heavy, 
comparatively speaking. But again 
it was the trend making the news. A 
normal market could have absorbed 
the selling in its stride. Recently, 
however, attention has been paid to 
the internal technical position of the 
list and traders were beginning to 
wonder whether stocks had not rather 
thoroughly discounted the immediate 
earnings improvement. And then the 
flood of extra dividends may have 
passed its crest and next on the ho- 
rizon is Congress. What will happen 
when new bills begin to crop up, no- 
body knows. But few observers be- 
lieve there will be much nourishment 
for the markets. 


HE bulk of the selling again 


originated in Amsterdam and 


Paris. In past weeks the rails had 
suffered the greater pressure; last 
week it was the coppers, motors, In- 
ternational Nickel, General Electric 
and Big Steel. There was further 
buying of utilities from London and a 
fair interest in the rubbers and oils. 
But on balance the selling was the 
heaviest in some time. Most disturb- 
ing to the Street was whether the 
sales were purely to take profits, or 
whether a broad liquidating move- 
ment was under way. Remembering 
that the SEC reports for the past 
several months had revealed that in- 
siders were easing out of stocks, pes- 
simism was on the increase. Short 
selling apparently was not much of a 
factor. The demand for puts gained 


somewhat and there were a few lines 
established in the steels and motors 
against labor troubles ahead. On 
Tuesday and Wednesday, several 
Western speculators reversed their 
position and were putting out stocks, 


but the selling was of nominal pro- 
portions. Chiefly disturbing is the 
possibility of scale stop-loss orders 
below the market which would be 
touched off on further dips. It is 
known that some of the larger ac- 
counts have placed protective stops 
well below the market, and the dan- 
ger is that the policy may have been 
widely adopted. 


FEW special situations were 

not without friends. Good buy- 
ing is reported in Baldwin by usually 
well informed sources. It is heard 
that the proposed reorganization plan 
will not go through and that any sub- 
stitute proposal will be more favor- 
able to the common stockholders. 
Cuba has been prominent among the 
buyers of sugar stocks. World con- 
ditions are believed promising for in- 
creased consumption next year. The 
commodity’s statistical position has 
improved. American & Foreign 
Power is another favored interna- 
tional issue, with a fair part of the 
buying coming from abroad. 


NTERESTS close to the motor 

picture are said to be among the 
largest buyers of the rubbers. Both 
U. S. Rubber and Goodrich are fa- 
vored—the former on rather odd 
grounds. It is said that the company 
has been assured that the restrictions 
of bond indenture, which prohibits 
the payment of dividends unless the 
accumulated balance sheet deficit of 
some $25 million is eliminated, will 
relieve the company of any surtax 
penalties. Thus redemption of the 
bonds is said to be unlikely. The 
point is that there are a number of 
big accounts which are not interested 
in any more taxable income this year. 
And next year there is a possibility 
of modifying the tax on capital gains. 
Hence, both the preferred and com- 
mon shares of the company have 
had wide favor among the larger 
funds. 
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DIVIDENDS AND TAXES 


Concluded from page 590 


have been fully discounted in current 
market prices. When the stock goes 
ex-dividend, its price will be roughly 
the current market price minus the 
amount of the dividend, except in the 
case of relatively volatile common 
stocks. For example, a preferred 
stock with accumulations, upon which 
$20 a share is to be paid in Decem- 
ber, currently quoted at 110, will pre- 
sumably sell for about 90 on the ex- 
dividend day. 

Thus, in many cases, the holder 
will lose nearly the full amount of the 
dividend in terms of subsequent mar- 


. ket quotations, but will have to pay 4 


to 12 per cent or more (depending 
upon his income bracket) to the Gov- 
ernment in taxes. Depending upon 
the time and the price at which the 
stock was bought, it may be advan- 
tageous for holders of some of such 
stocks to sell before the stock goes ex- 
dividend, with a view to repurchas- 
ing later. If the stock was purchased 
at a much lower level, the capital 
gains tax would more than offset the 
resultant saving in income taxes. But 
if the stock that was bought around 
or not far below current market lev- 
els, is a relatively stable issue such as 
the majority of preferreds, and the 
December payment is $10 a share or 
more, this procedure may well prove 
to be worth while from the viewpoint 
of tax liabilities. In respect to smaller 
disbursements, if the market in the 
latter part of the month is strong, 
common stocks and some preferreds 
may “make up the dividend” in whole 
or in part shortly after the ex-divi- 
dend date. But even in a bull market 
it is not logical to expect a stock to 
“make up” a dividend of $10 a share 
or more in a short period of time. 

It should be noted that the com- 
pany’s record date for dividends and 
the ex-dividend date fixed by the 
Stock Exchange may be days or even 
weeks apart. 


“Forced Conversions” 


“Forced conversions” of convert- 
ible bond issues fortunately do not 
present a tax problem. Conversion of 
a bond issue into stock is not re- 
garded as a sale by the tax authori- 
ties; no tax on resultant capital gains 
has to be paid until the stock which 
is received in conversion is sold. Divi- 
dends paid in the form of other secu- 
rities, such as a distribution of pre- 
ferred stock to common stockholders, 
are taxable. 


J céé TRIAL FOR TWO WEEKS 


so that you may decide whether or not 


THE GARTLEY 
Weekly Stock Market Review 


will help you to make 
PROFITS IN THE STOCK MARKET 


Each issue of this widely circulated weekly stock 
market forecast contains ten pages of information 
and comment calculated to help you to decide when 
and what to buy and sell for profit. 

Regular features are a specific technical review of 
from 30 to 40 stocks, comment on the Dow Theory, a 
study of comparative group movements,and analyses 
of market leaders, a group of moderately priced 
speculative stocks and a current speculative list with 
specific buy and sell recommendations. 


Accept this free trial offer today. D 


H. M. GARTLEY, Inc. 
76 William Street, New York 
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THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)—you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in _ Europe. 


Improve your investment perspective by reading THE 
ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of international 


financial conditions by receiving the next four weekly issues of THE ECONOMIST 
of London. Remember, “THE ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 
or $7.50 for a six months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


ANNOUNCEMENT BOOKLET 


We have prepared a BOOKLET reproducing various forms 

of announcements which will serve as a useful guide to 

firms contemplating changes in personnel or office location. 
Copy sent upon request 


ALBERT FRANK - GUENTHER LAW 


Incorporated 


Established 1872 
FINANCIAL ADVERTISING IN ALL ITS BRANCHES 


181 CEDAR STREET NEW YORK 
Telephone COrtlandt 7-5060 Bell System Teletype NY 1-1387 


BOSTON CHICAGO PHILADELPHIA SAN FRANCISCO 
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Think How Much You 
Weuld Appreciate These 
Christmas Gifts — 


1. THE FINANCIAL WORLD—A YEAR'S SUBSCRIPTION solves a difficult gift 
problem, if you have one or more investor friends you would like to remember. It 
is 52 gifts in one—an all year round reminder of your thoughtfulness. Whether you 
order one subscripiton or ten, the cost is $10.00 each (Foreign $12). To each 
recipient .of a gift subscription, we mail, to arrive on Christmas morning, first gift 
copy of THE FINANCIAL WORLD and an attractive card, announcing the gift with 
your “Best Wishes for a Merry Christmas.’ Return this ad with Christmas orders 
EARLY so we may properly time our mailings of gift copies and gift announcements. 

2. FINANCIAL WORLD BINDER (Loose Leaf) to hold 26 weekly issues. Each copy 
easily inserted and instantly removable. Rich looking dark green, leather-grain 
Fabrikoid covers, stamped in antique gilt. Size 9x12!/> inches, 3!/2 inches thick. 
Price $2.50; two binders $4.75, postpaid. ANY NAME STAMPED IN GOLD ON 
COVER FOR 50 CENTS EXTRA. 

3. “MI-REFERENCE" (Personal Record Book)—Ring Binder—200 page—5!/>x8!/> inches 
(Pub. at $5.00), $4.50. For every man who is thinking of the future of his family 
and who wishes to leave a comprehensive record of his estate in simple, understand- 
able form, we recommend "MI-REFERENCE," with ruled forms for keeping records 
of all your assets, stock market transactions, dates, etc. Regular edition, only $4.50, 
postpaid. Two copies $8.50. (De Luxe Leather Edition—400 pp.—$8.50.) ANY 
NAME STAMPED IN GOLD on cover for 50 cents extra. 

4. “SECURITY ANALYSIS" (725 pages), by Graham & Dodd. A real help in selecting 
stocks for investment or for speculation. $5.00. Adopted as a textbook by 
New York Stock Exchange Institute. 

5. "TWO CYCLES OF CORPORATION PROFITS" (428 pages—published November, 
1936), by Laurence H. Sloan, V.-P. of Standard Statistics Co. A 14-year record of 
performance by 135 companies (divided into nine groups), with forecasts of which 
should do best in each group in the next few years. $4.50. 

6. "STOCK MARKET THEORY AND PRACTICE" (875 pages), by R. W. Schabacker. 
So nearly indispensable to the experienced investor as well as the beginner, it has 
taken ten editions to supply the demand since 1930. $6.00. 

7. “TICKER TECHNIQUE" (112 pages), by Orline D. Foster (author of "Making Money 
in the Stock Market"). Latest study of tape reading published. A wealth of market 
pointers boiled down into few words. Issued in De Luxe, loose-leaf form, especially 
suitable for gifts. $5.00. 


Books Sent Same Day Your Remittance Reaches Us 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 


21 West Street New York, Y. 


BALDWIN PROFITs 


Concluded from page 582 


OLD SECURITIES TREATMENT 


First mortgage 5s....Undisturbed ex. 
cept for changes in sinking fund ang 
other indenture provisions. 


Consolidated mortgage 6s .... Exchangeq 
for a like amount of new 6 per cent re. 
funding bonds conevrtible into 65 shares 
of new common to September 1, 1945. 55 
shares thereafter; or at option of holder 
exchange for 80 shares of new common 
stock for each $1,000 face value and ac. 
crued interest within 60 days of con- 
firmation of plan by the Court. 


7% Preferred stock....3 shares of new 
common and warrants to purchase 2 ad- 
ditional shares at $15 a share, for each 
share of old preferred. 


Common stock....1 share of new com- 
mon and warrants to purchase 2 addi- 


tional shares at $15 a share, for 10 shares 


of old common. 


An active “when-issued” market 
in the new common stock has devel- 
oped, with recent quotations around 
24. Using this quotation as the basis 
of the exchange value of the old 
securities, and assigning a value to 
the new warrants equal only to the 
difference between the $15 option 
price and the current quotation for 
the new stock, we find that the con- 
solidated 6s, ex-warrants, are out of 
line with respect to the 65-share 
conversion basis of the new bonds at 
prices around 140 and are greatly 
undervalued on the basis of the 60- 
day option of exchange for 80 shares 
of new common. The old preferred, 
around 90, is almost exactly in line 
with the indicated value of the pro- 
posed exchange. The old common, 
around 10, is decidedly overvalued, 
since the indicated exchange value is 
only a little over $4 a share. 


Best Opportunity 


Although there is a possibility of a 
change in the plan, we adhere to the 
opinion expressed about a year ago 
(FW, December 11, 1935) that the 
old preferred stock is a better specu- 
lative medium than the old common. 
(At that time, the preferred was 
quoted around 32, the common 
around 5.) It appears that pur- 
chasers of the old common at recent 
prices, around 10, are either unin- 
formed of the details of the reorgan- 
ization plan or are gambling on ul- 
timate rejection or revision of the 
plan or its terms. The probabilities 
in that direction do not seem to be 
sufficiently well defined to warrant 
the gamble. Assuming that the plan 
will be consummated without very 
drastic changes, the consolidated 6s 
offer the best medium for establish- 
ing a speculative position in Baldwin. 
(Factograph No. 26.) 
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Ice pf Dee, 15 Art Metal 15 Dec. 7 per share on the 7% preferred stock 
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De Q Jan. 4. 15 h ble January » to 
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res Duke ower Q Dec. 15 Dee. 5 | Lynch Corp Deg 19 Dec. 9 a able January 2, 1937, 
Evans Produ Q Dec. 21 Dec. u McCall Corp Directors, pay 
Motor, to stockholders of record at the close 
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F. W.’s 
STOCK ACTOGRAPHS 


(Concluded from page 593) 


No. 235 Martin-Parry Corporation | No. 327 Union Tank Car Company 
Earnings and Price Range (MRT) Earnings and Price Range (UTX) 
+4 Data revised to December 2, 1936 30 
Data revised to December 2, 1936 incorporated: New Jersey, as Union 30 Price Range 
‘an ne Company. ame chang to 20 
Incorporated: 1919, Delaware. Office: York, 0 == present title 1919. Office: 228 North La 10 
Pa. Annual meeting: Second Monday in at $2 Salle Street, Chicago, Ill. New York Office: 0 
December. Year ending 0 49 West 49th Street. Annual meeting: $3 
Capitalization: Funded debt.......... None $2 Second Wednesday in April. yg Sarna Set Share $2 
Capital stock (no par).......... 125,000 shs Deticn Per Shore $4 Capitalization: Funded debt.......... Non UO —Y Ww GiRe 
: $6 Capital stock (no par)........ 1,300;660 shs 0 
1929 30 31 "32 33 '34 1936 1998 "29 30°31 "34 1938 
Business: Was formerly a large commercial automobile 


body manufacturer, but sold the plant and equipment used 
in this business to the Chevrolet division of General Motors 
in 1930. Now confines output to drawn metal parts, building 
materials, interior moldings for railroad cars and cabinet 
linings. 

Management: 
losses. 

Financial Position: Unsatisfactory. Company was recently 
forced to borrow $300,000 from the RFC for additional work- 
ing capital. Following the loan, working capital on August 
31, 1936 amounted to $319,117; cash, $318,349. Working capital 
ratio: 6.9-to-1. Book value of stock per share as of Aug. 31, 
1935, $7.33. 

Dividend Record: Only payment made since 1927 was a 
egapital distribution of $4 a share in 1930. 

Outlook: Recovery in the construction industry, the com- 
pany’s chief customer, should aid earnings, but any material 
betterment must await development of new products or more 
thorough development of present lines. Competition is keen. 

Comment: Stock is extremely speculative; rather inactive. 

EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 


Not yet successful in reducing operating 


Year end Aug. 31 1936 

*Earned per share....... D$1.48 DSi. D$1.28 
Price Range: 

% 1% 1l 712 

% % 4 T6% 


sed on shares outstanding as follows: 1932, a 000; 1933, 122,500; 1934, 114,800; 
1938, 300; 1936, 125,000. December 2, 


No. 341 


May Department Stores Company 


Earnings and Price Range (MA) 
Data revised to December 2, 1936 125 
Incorporated: 1910, N. Y. 


100 } 
: , N. Y. Executive office: 75 rice 
. Annual meeting: Fourth 50 
Tuesday in April. 25 | 


St. Louis, Mo. 
Capitalization: Funded debt... *$6,942,350 0 


Fiscal Year ending Sept. 30 $6 
Capital stock ($10 per)........ 1,230,414 shs Earned Per Share $4 
*Subsidiary debt; consists of bonds and $2 


Joans due 1947. 


0 
1929 30 ‘31 32 33 34 35 1936 


Business: Operates six long established department stores 
handling a diversified line of medium-priced merchandise. 
Units are located in Cleveland, Akron, St. Louis, Los Angeles, 
Denver and Baltimore. Stores have been thoroughly mod- 
ernized; each store is a complete unit, although New York 
office does a large share of the buying. 

Management: Decentralized, with store managers granted 
considerable authority; considered among the most alert and 
progressive in the field. 

Financial Position: Very strong. Net working capital Janu- 
ary 31, 1936, $26.6 million; cash and equivalent, $8.7 million. 
Working capital ratio: 5.6-to-1. Book value of stock, $38.09 
per share. 

Dividend Record: Payments uninterrupted since 1911, 
though at a conservative rate. Present basis, $3 per annum. 

Outlook: Company’s outstanding record of sales and earn- 
ings in the past decade suggests sound management policies 
which should enable reestablishment of former profits given 
a continuance of upward trend of purchasing power. 

Comment: Stock is of investment grade and is entitled to 
a high ranking among merchandising equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal pe ended 


Jan. 21: 1930 1931 1932 1933 1934 1935 1936 
Earned per share.. $4.75 $3.03 $1.75 $0.77 $2.36 $2.68 $2.81 
Calendar Year: 
Dividends paid ... 2.00 2.50 1.40 1.00 1.60 1.85 *2.25 
Price Range: 
pebbbsanseses 61% 39 20 33 45% 57% *70 
27% 1556 ay 9% 30 *43% 


*To December 2, 1936. 


Business: Company is the largest concern engaged in leas- 
ing railroad tank cars, which are used mainly in the trans- 
portation of petroleum products. Was originally a unit of 
the old Standard Oil group, and has close operating agree- 
ments with most of the large oil companies. 

Management: Capable and conservative. 

Financial Position: Very strong. Working capital June 30, 
1936, $10.2 million; cash, $5.5 million; marketable securities, 
$3.0 million. Working capital ratio: 13.1-to-1. Book value of 
stock, $29.17 per share. 

Dividend Record: Payments made at various rates in every 
year since 1914. Present annual rate, $1.20 per share. 

Outlook: Demand determined primarily by rate of con- 
sumption of petroleum products and thus, indirectly, by rate 
of general business activity. 

Comment: The stock is a conservative income producer, 
but not a trading favorite. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half year ended: une 30 Dec. 31 Year’s Total Dividends Price Range 
$0.42 $0.42 $0.84 $1.45 19%—11\% 
errr 0.39 0.60 0.99 1.25 22%—10% 
0.67 0.65 1.32 1.20 25%—15% 
0.51 0.72 1.23 1.20 26 42—20% 


*To December 2, 1936. 


No. 320 United States Tobacco Company 


Data revised to December 2, 1936 oenrnings and Price Range (UB) 


incorporated: 1911, New Jersey, as Weyman- 120 ] 
Bruton Company pursuant to the dissolution 100 


of the American Tobacco Company. Pres- 80 [mo] 
ent name assumed in 1922. Office: 630 60 [oo a _! 
Fifth Ave., New York City. Annual Meet- 40 
ing: First Tuesday in March. Earned Per Share $9 
Capitalization: Funded debt.......... None y 
“Preferred stock (7% non cum. 
Cemmon stock (no par).......... 457,850 shs 
“Non-callable. 
Business: World’s largest manufacturer of snuff tobacco, 


which accounts for about 90 per cent of company’s total out- 
put, the balance being made up by smoking and chewing 
tobacco. Distribution is nationwide with the Southern States 
(where snuff consumption is largest) taking approximately 
30 per cent. Principal snuff brands are “Bruton’s” and “Copen- 
hagen”; leading smoking tobaccos, “Dill’s Best,” “Old Briar” 
and “Model.” 

Management: Efficient, and generous to stockholders. 

Financial Position: Excellent. Working capital at end of 
1935, $23.2 million; cash, $7 million; marketable securities, $8 
million. Working capital ratio: 9.6-to-1. Book value of com- 
mon, $51.94 a share. 

Dividend Record: Uninterrupted payments on preferred and 
common since formation in 1912. Current rate on common 
$5 a share, plus occasional extras. 

Outlook: Wide distribution in territories outside the South, 
where competition is keenest, and well established brand 
preference with customers, make for stability of sales and 
eliminate necessity of extensive advertising. Expansion pos- 
sibilities are limited. 


Comment: The preferred is an outstanding investment 
issue. The common’s principal attraction is its steady in- 
come, 

EARNINGS, DIVIDEND RECORD AND op RICE RANGE oor COMMON: 
Years ended Dec. 31: 1930 1933 1935 1936 
Earned per share.. $5.60 $8. 30 $7.03 
Dividends paid ...... 4.00 4.30 4.40 4.40 *9.70 +*7.25 *t$7.00 

Price Range: 

88 711% 66 109% 140 140% +144 
5916 58% 55 59 99 119% 131 

*Including extras of $5.00 in 1934, $2.25 in 1935 and $2.00 in 1936. +To Decem- 
ber 2, 1936. 
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No. 736 Aluminum Company of America | No. 738 Cities Service Company 
—_ 500 Earnings and Price Range (AA) Data revised to December 2, 1936 soparnings and Price Range (CSV) 


Data revised to December 2, 1936 


ted: 1888, Pennsylvania. Office: 
a Gut Building, Pittsburgh, Pa. An- 


3 
al meeting: Third Thursday in April. 0 a= bad 
Cepitalization: Funded $20,952,000 Earned 
Preferred stock (6% cum. $10), 460,873 she 


com 1,472,625 shs Deficit Per Share be 
on stock (no par)... 


Business: Through subsidiaries is the sole producer of 
aluminum in the U. S. Raw material (bauxite ore) from 
which aluminum is obtained, is secured from company’s prop- 
erties. Supplies automotive, railroad, air and marine trans- 
portation industries with about 37% of its production; cook- 
ing utensils take about 19%, machinery about 13%, building 
about 10%, and remainder goes to steel, food and chemical 
industries. 

Management: Aggressive and highly regarded. 

Financial Position: Strong. Working capital at end of 1935, 
$30.2 millions; cash $4.1 million. Working capital ratio: 2.36- 
to-1. Book value of common, $4.04 per share. 

Dividend Record: Up to December 2, 1936, common stock 
had never paid a dividend. Preferred payments irregular in 
recent years; as of above date, arrears on preferred amounted 
to $16.25 a share. 

Outlook: A practical monopoly on both aluminum metal 
and ore deposits from which it is made places company in 
highly strategic position. More normal conditions in indus- 
tries comprising company’s customers should bring at least 
partial restoration of former high earning power. 

Comment: Common usually sells at high ratio to earn- 
ings and experiences wide price fluctuations. 


EARNINGS RECORD AND PRICE RANGE OF COMMON | 

Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 

Earned a com. share.. $1.93 D$2.88 D$7.58 D$4.85 D$1.58 $0.55 
Price Range: 


coccccccevceee 356 224 90 96 85 95 
140% 48 22 37% 
No. 737 Brown-Forman Distillery Company 


Data revised to December 2, 1936 sqearnings and Price Range (BFD) 


Incorporated: 1933 in Delaware, successor 40 

to company founded in 1870. Office: Louis- 30 NEW YORK CURB 

ville, Kentucky. Annual meeting, Fourth 20 Price Range 

Monday in July. 10 as 

Capitalization: Funded debt.......... None 

*Preferred stock ($6 cum. no par) 15,000 shs Fiscal Year enoing Ape 30 $2 

*Callable at 100. fIncludes 80,000 shares Deficit Per Share 


1 
sold through issuance of rights in August, 1929 30 ‘31 32 ‘33 ‘34 ‘35 16 


1936, at $5.75 per share. 


Incorporated: 1910, Delaware. Office: 60 80 
Wall Street, New York City. Annual meet- 60 NEW YORK CURB 

ing: Last Tuesday in April. Number of 40 Price Range 
stockholders: preferred, 77,728; preference 20 | 

and “BB’’), 4,729; common, 517,161. 


Capitalization: Funded debt 
(including subsidiaries).... $456,842,740 
Preferred stock ($6 cum. no 


0 


1,063,848 shs Deficit Per Share $1 
cents cum. no par)........- 149,645 shs 
Preference stock ($6 

Subsidiary preferred stock.... $119,636,888 
Common stock (no par)...... 37,522,863 shs 


Business: A holding company, controlling a comprehen- 
sive and completely integrated oil producing and distributing 
system, and a widespread group of public utilities. The lat- 
ter operate in 21 states and Canada, while the oil subsidiaries 
distribute petroleum products in 39 states, Canada and other 
foreign countries. Oil operations contribute about 55% of 
total revenue, electric utility operations 23% and natural 
gas 19%. 

Management: Long experienced in the oil and utility fields. 

Financial Position; Fair in spite of heavy capitalization. 
Net working capital at end of 1935, $38.8 million; cash, $30.4 
million. Working capital ratio: 1.8-to-1. Book value of com- 
mon, $6.25 a share. 

Dividend Record: None since 1932 on all classes of stock. 

Outlook: Sales of petroleum products, electricity and nat- 
ural gas have shown gratifying increases, but the tremendous 
prior charges have prevented the company from showing a 
profit on the common stock. The Public Utility Act of 1935 
causes some an uncertainty as to prospects. 

Comment: All classes of stock are obviously quite specu- 
lative. The common is a popular trading favorite. 

EARNINGS RECORD AND PRICE. RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. Year’s Total Price Range 

D$0.03 D$0.07 D$0.02 $0.03 D$0.09 6%4—1 

0.03 D 0.05 D 0.11 DO0.06 D 0.19 4%—1 

\ eer 0.002 D 0.01 D 0.06 0.05 D 0.02 3%— % 

0.04 D 0.01 D 0.05 t7%s—3 
*Not published. {To December 2, 1936. 

No. 739 Doehler Die Casting Company 
Data revised to December 2, 1936 seornngs and Price Range (DDC) 

Incorporated: 1908, New York. Business 40 

originally established in 1904. Office: To- 30 |_NEW YORK CURB 

ledo, Ohio. Annual meeting: Fourth Fri- 20 Price Range 

day in April in New York City. 10 

Capitalization: Funded debt.......... None 0 Oo $6 

*Preferred stock (7% cum. $50 $4 
20,000 shs Earned Per Share $2 

*Preference stock ($7 cum. no 0 
POE) sescdccccvcvecesescecece 7,980 shs Deficit Per Share $2 

Common stock (no 280,426 shs 19298 ‘99 31 32 ‘33 ‘34 1935 


Business: One of the medium sized Kentucky distilleries, 
producing whiskies for both beverage and medicinal purposes. 
Annual distilling capacity about 3.6 million gallons. Leading 
brands: “Old Forester,” “Old Tucker,’ “Early Times,” “Old 
Polk,” “Bottoms Up,” etc. 

Management: Under descendants of the founder. 

Financial Position: Adequate. Net working capital on April 
30, 1936, $1.6 million; cash, $322,780. Working capital ratio: 
1.6-to-1. Book value of common, $5.13 per share. 

Dividend Record: Regularly on preferred since issuance in 
Jan., 1934. Only payment on common was a special stock 
dividend in preferred stock in March, 1935, equivalent to $5, 
or 1/20th of a share of preferred. 

Outlook: As a secondary unit in the liquor field, company 
will likely show slower progress in expanding its profit 
margin. Continued price irregularity in both wholesale and 
retail whiskey prices continues as a factor of uncertainty. 

Comment: Preferred is a speculative investment; common 
will require considerable seasoning before it can be regarded 
as other than highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year enced April 30: 1934 1935 1936 


“Called for redemption January 1, 1937; 
tet stock at $55 and preference stock 
at 


Business: A leading producer of die castings. Products are 
used in the automobile, electrical appliance, clock, radio, wash- 
ing machine, oil, hardware and other industries. Automobile 
manufacturers take around 45% of output. 

Management: Aggressive and capable. 

Financial Position: Satisfactory. Net working capital June 
30, 1936, $982,566; cash, $359,160; Government securities, $201,- 
050. Working capital ratio: 2.3-to-1. Book value of common, 
$9.51 per share. 

Dividend Record: Irregular. Payment of 50 cents on com- 
mon September 30, 1936, was the first since 1925; no regu- 
lar rate has been established. 

Outlook: Large recent sales increases in all lines of produc- 
tion give promise of considerable earnings improvement. 

Comment: Common stock has been decidedly speculative 
in the past; elimination of prior dividend requirements should 
help stabilize earnings applicable to the common. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Earned per $0.64 D$0.30 $1.93 1982 1 
Price Range: 1934 1.99 None 14 — 3% 
21% 0% *10 $0.85 $0.75 $0.51 $0.29 2.40 28%—10 
6% 5 *6 0.86 1.21 0.91 $80.50 #38%—27 
*To December 2, 1936. *Quarterly earnings not reported until 1935. fTo December 2, 1936. 
9 
F.W.’S STOCK FACTOGRAPHS—NEXT WEEK | §g 
New York Stock Exchange Listings New York Curb Listings vs 
353—Adams-Millis 339—Cutler-Hammer 340—Int'l Printing Ink 740—Electric Bond & Share bs 
345—Alpha Port. Cement 357—Federal Screw Works 351—Lehn & Fink 741—Ford of Canada {. 
338—Bon Ami 333—General Refractories 334—Newport Industries 742—Great A. & P. Tea ap 
346—Bloomingdale Bros. 349—Granite City Steel 336—United Drug 743—Humble Oil 
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The FINANCIAL WORLD 


from 
Opportunities 


@ In just about a month the new Congress will be 
getting down to work, and you should be giving 
thought right now to the direction that 1937 poli- 
a cies of the government will take. You should be 
Eg anticipating the probable effect on your portfolio 
as a whole, and on each individual security in it, 


of the plans for new legislation which are now 
crystallizing. 


@ Insistent demands already are being made for 
revival of the AAA, the NRA and other New Deal 
projects outlawed by the Supreme Court. The 
question of additional taxes, or shifts in the tax 
structure, either of which will bear heavily on cor- 
porations in whose stocks or bonds your funds 
are invested, also is under open discussion 
leaders of Congressional thought. 


@ Proper interpretation of these factors, which 
are steadily growing in importance, and their rela- 
tion to your investment program, is particularly 

3 difficult, however, because tax-forced dividends, 
* employe bonuses and wage increases have im- 
parted such an impetus to security prices and to 
year-end business prospects, and the average 
investor’s attention has been diverted from other 
phases of the investment situation. 


Get Ready Now Benefit Fully 


@ That is why your portfolio and your general 
investment program should be under the constant 
scrutiny of the staff of The Financial World 
Research Bureau. Under our guidance your list 
can be brought promptly into line with the 
political and business outlook, so far as deter- 
minable at this time, and kept in constant adjust- 
ment to major changes in the prospect. As our 
client you are guarded against misinterpretation 
of the factors that influence the market trend of 
the securities to which your funds are entrusted. 


@ The procedure, developed through years of con- 
centration on investor problems, is not com- 
plicated, but we are able to keep before us at all 
times an accurate transcript of your portfolio and 
a continuing record of your investment progress. 


@ We direct your progress by personal cor- 
respondence. There are no group advices, no 
printed bulletins or lists of securities from which 
to pick and choose—which would only throw you 
back on your unaided judgment—and you have 
the satisfaction of knowing that your program is 
an individual one, carefully drafted to meet your 
own problems and objectives. 


The cost is small—one-fifth of one per cent of 
the liquidating value. The minimum annual 
fee of $100 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


Cz. LEASE explain (without obligation to me) how your 


personal supervisory service would assist me to establish 


FI NANCIAL WORLD and keep my portfolio in line with conditions, and achieve 


my objective. I enclose a list of my investments, showing 


RESEAR CH BUREAU the number of shares and their original cost. ae 


Objectives: Income [] Capital enhancement [J (or) Both (J 


21 West Street New York, N.Y. 
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December 9, 1936 


The FINANCIAL WORLD 607 


NEWS AND OPINIONS 


Concluded from page 589 


Vick Chemical B+ 

Chief attraction of the stock, 
around 45, is for income (yield, 
5.3%). Earnings dipped moderately 
in the September quarter, with $1.15 
per share reported as against $1.20 
per share a year ago. But with the 
best season of the year ahead, com- 
pany should be able to maintain pres- 
ent earnings level and the dividend 
of $2 per annum plus extras of 40 
cents is being covered. Newer prod- 
ucts are said to offer some promise, 
and company’s main lines have been 
moving into consumption at favor- 
able levels. (Factograph No. 45. 
Also FW, Sept. 9.) 


Yellow Truck “B” C 

Retention of moderate holdings is 
advised, around 20, for those willing 
to exercise the requisite amount of 
patience. Declaration of a dividend 
of $35 per share on the preferred 
stock on account of accumulations 
will leave arrears of $26.25 per share. 
Business prospects are good, but a 
considerable dilution of the class B 
equity will result from exercise of 
the rights to buy 900,000 additional 
shares of the stock. The rights will 
expire December 24, and after that 
some pressure may be taken from the 
stock, but future per share earnings 
will reflect the enlarged capitaliza- 
tion. (Factograph No. 72. Also FW, 
Feb. 5.) 


When You Inquire 


O INSURE prompt replies to 

inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a single se- 
curity. 


For Quick Replies 


It is suggested that subscribers 
also attach a special delivery or 
airmail stamp. Prepaid telegrams 
will be answered (collect) as soon 
as they are received. 


No Telephone Inquiries Can Be Answered 


MESSAGE IMPORTANCE 


to Every Person Having Money to Invest 


As business and market conditions continue to improve and to change every 
thinking investor is confronted with the problem of deciding what to do with 
surplus funds. 


Aside from placing money in savings banks or purchasing real estate, you 
have two choices: either invest in your own business or the business of some- 
one else. It is the latter alternative that we want to discuss. 


When you invest in another’s business you can either purchase fixed income 
securities (bonds or preferred stocks) or profit participating securities 
(stocks ). 


In a period such as the present, however, most people agree that well selected 
stocks not only afford a great safety factor but they present profit opportuni- 
ties unexcelled by any other group of investments. The reason is obvious. 


Safety and Profit Possibilities of Common Stocks 


Irresistible forces within the market itself are attuned to human conclusions. And in 
such a period of recovery as we are experiencing the market reflects the resultant buoyant 
opinion. Increasing widespread public interest in the growing profits of major com- 
panies makes this a favorable time to invest in listed common stocks. 


Profits are made in direct proportion to the knowledge you exercise in selecting the 
stocks you buy. And it is even more important to know WHEN to take action—to buy 
and to sell at the proper time—than it is to know WHAT stock(s) to deal in! 


How to Know WHAT and WHEN to Buy 


As conditions continue to change, why not place your money in stocks that afford excel- 
lent profit possibilities? Such stocks, also, naturally possess a greater safety factor. 
Why not keep your list of holdings up-to-date? ... alive to changing conditions? Your 
opportunity for profit is thereby increased. But, you ask, how are you to know 
WHAT stocks to buy and WHEN? 


Such knowledge fortunately is available. You can find it out for yourself—if you have 
the time, experience, facilities and aptitude. Or you can share in the experienced knowl- 
edge and conclusions of others who constantly study the markets. 


Mr. A. W. Wetsel is supplying such vital knowledge to investors in every state and 
many foreign countries. His enviable record for forecasting market trends and price 
changes, we believe, to be unexcelled. During the last decade he has foretold, with a 
remarkable degree of accuracy, a vast majority of all major and intermediary market 
movements, including the famous 1929 break. His market analyses are clear cut and 
specific. His recommendations tell you WHICH are the choice stocks to buy, WHAT 
to sell—and the all important WHEN to take ‘action. Yet, because of his large following, 
the fee for these specific advices is most modest. 


Send for Free Booklet and Specific Recommendations 


If you are interested in gaining the advantages of having this type of information, you 
are invited to send for a copy of our booklet, “How to Protect Your Capital and Ac- 
celerate Its Growth.” This interesting informative booklet tells why listed common 
stocks afford greater protection and profit possibilities; how markets and price changes 
are being foretold with a far greater degree of accuracy than many believe possible; what 
are true forecasting factors and what are not, etc., etc. Together with this booklet, will 
be included Mr. Wetsel’s current market analysis and recommendations. Use the coupon. 
Get this valuable information that may put the odds for greater protection and profits on 


your side. Send for it today. 


A. W. WETSEL ADVISORY SERVICE, INC. 


The only investment counsel organization under the direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me without obligation your informative booklet about the markets and Mr. 
Wetsel’s current analysis. FW-621A 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 


fined to a request for a single item. 


Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


How to Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Prospectus ARROW AIRCRAFT 
Corp.—New Issue 200,000 Shares 
Common Stock—$l1 Par Value. 
(Made available by Robert & Co.) 


SECURITIES OF THE City oF NEW 
Yorxk—54-page booklet which is a 
digest of information about the City 
of New York. The material has been 
derived chiefly from official sources. 
(Published by R. W. Pressprich & 
Co., Leading Bond House.) 


Some Financia Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the 
organization and operations of the 
Bell System. It is illustrated through- 
out with maps, graphs and charts, 
and is of interest to every investor 
in public utility securities. (Made 
available by American Telephone & 
Telegraph Co.) 


TRADING MEtTHODs — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, ComMMopDITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


ANALYSIS ON UNITED ArRTISTS 
THEATRE Circuit, Inc.—Compiled 
from annual and interim reports of 
the Company and from information 
contained in various statistical ser- 
vices. (Made available by Campag- 
noli & Co., Inc.) 


Vol. 66. No, 4 


Weekly 


Business and Financial Summary 


1936—— 
Weekly Trade Indicators ae 1935 


*Crude Oil Production (bbis.)......... 3,010,650 3,060,950 3,040,000 


Electric Power Output (000 K.W.H.).. 2,133,511 2,196,175 2,169,715 
+Steel Output (% of capacity)........ 75.9% 74.3% 74.1% 
tAutomobile Production (U.S.A.)..... . 102,399 116,125 104,290 8350 
{Wholesale Commodity Price Index.... 83.3 83.2 83.1 1 
1936— 1935 
' : Nov. 21 Nov. 14 Nov. 7 Nov, 3 
§Bank Clearings New York City....... $4,358 $3,995 $3,494 $3,30 
§Bank Clearings Outside N. Y. City.... $2,917 $2,504 $2,488 $2444 
Total car loadings (number of cars).. 789,500 784,672 759,318 647,994 


Bituminous Coal Production (tons)... 1,667,000 1,756,000 1,703,000 1,371,000 
Financial World Index of Industrial 
*Daily Average fAs of beginning of following week. tWard’s Re 
§000,000 Omitted. {Journal of Commerce. 


Federal r 1036 
Reserve Reports Nov. 25 Nov. 18 Nov. 11 Nowa 
Member Banks, 101 Cities 000,000 omitted) 
3,197 8,195 3,199 3,042 
U. S. Government securities held..... 10,425 10,495 10,525 9,438 
Total commercial loans............ re 4,041 4,062 4,045 3.401 
Total net demand deposits....... ine 15,464 15,399 15,379 14/018 
Total time 5,034 5,029 5,022 
Total brokers’ loans................. 1,006 951 973 "887 
Reserve System 
Federal Reserve Credit Outstanding.. 2,457 2,464 2,470 2,472 
Total Money in Circulation........... 6,429 6,375 6,393 5,820 
*Other than U. S. Government Securities. 
Miscellaneous Factors 
1936. 1935 
*U Government Debt.. $33,508 $52,636 
Building Contracts. Daily "Average 
(F. W. Dodge)—in millions........ 8.75 8.68 9.37 7.80 
Capital Flotations $100,585 $170, 79 
(including sub- and 
* Firm Income—Subsidies aw 22 6 11 


*000,000 Omitted. {Corporate new issues only; exclude refunding; 000 Omitted— 
Commercial & Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 
November D be 


25 27 28 30 1 2 
30 Industrials ......... 180.78 182.81 183.32 183.22 182.05 180.25 
ade) ee 55.08 55.94 55.73 55.40 55.03 54.33 
20 Utilities ...-ccccccece 34.69 35.65 35.88 35.75 35.51 35.36 


Daily Volume N. Y.S.E 
Sales (shares) ..cceses 856,320 2,276,130 1,434,280 2,140,000 2,230,000 2,320,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current Saal. 


ov. Ove 
Eastern District 1936 
Baltimore & 57,572 56,735 58,760 45,817 
12,662 12,722 12,895 10,583 
Delaware, Lackawanna & Western.... 16,068 15,950 17,200 13,832 
29,480 28,608 29,453 24,065 
Norfolk & Western 30,484 28,475 31,143 24,448 
New York, New Haven & Hartford... a 22,746 23,695 23,486 20,206 
New York, Chicago & St. Louis...... $0 15,979 15,475 16,362 12,471 
Southern District 
Atlantic Coast Line ....:.........-.+4, 13,875 14,097 13,916 11,862 
36,814 35,865 38,477 28,729 
Louisville & Nashville ............... . 30,701 29,387 30,939 22,578 
12,939 13,282 13,370 10,936 

icago & Grea 6,507 5,838 6,3 
Chi., Milw., St. Paul & Pacific.......... 31,776 36,549 31942 267442 
Chicago & Northwestern ............. 37,984 37,550 41,556 31,299 
Great Northern ..... 19,231 19,312 20,036 15,201 
15,423 15,082 16, 662 12,653 
Central West District 
Atchison, Topeka & Santa Fe..... Swe 30,706 30,123 31,680 24,813 
Chicago, Burlington & Quincy........ 29,195 27,503 30,435 23,932 
Chicago, Rock Island & Pacific........ 22,309 21,447 22,375 17,463 
Chicago & Eastern Illinois............ 6,246 5,782 & 4,464 
Denver & Rio Grande Western...... os 8,380 7,717 8,655 7,519 
Southern Pacific System ............. 41,102 39,674 41,852 31,400 
Union Pacific ...... 29,023 28,051 31,245 24,803 
Western Pacific ..... was 3,948 4,310 4,442 3,429 
Southwestern District 
Kansas City Southern ...... 4,376 4,185 4,356 3,415 
Missouri-Kansas-Texas 8,385 8,265 8,153 7,370 
Missouri Pacific ...... 26,520 28,318 21,947 
St. Louis-San Francisco .............. 14,468 13,814 14,454 10,785 
St. Louis-Southwestern ........... vain 15238 4,963 5,651 3,919 
0,098 9,728 709 8,263 


9, 
(Compiled from ‘Association of oi Railroads figures) 
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What About 


1937? 


ay UR answer to that is that since we appear to be in a 
’ major recovery cycle that is fortified with many in- 
flationary features, there are far more stocks that have not 


Sere discounted their long term possibilities than there are that 
have already done so. This does not mean, however, that 
an investor should indefinitely hold his securities without 
keeping financially posted. By keeping informed he can 
make necessary changes in his investment program, to meet new condi- 
tions as they arise. 


One reason why the bearish element in Wall Street has been disappointed 
by the strength of the stock market during recent weeks is because they 
have miscalculated the nature of the buying of the so-called public. In 
the old days when $100 stocks could be bought on a ten-point margin a 
raid could be engineered by the strong arm squad that would wipe out 
thousands of small speculators very quickly. 


HE genuine investor need not concern himself about temporary drops 

in stock market averages because he does not buy stock market 
averages but individual securities, many of which in a long term bull 
market such as we are now in will continue to go contrary to the momen- 
tary trend. For more than a year we have had this type of rotating 
market where one group of stocks after another goes up and at the same 
time other groups have their reactions. 


Those who try to guess the temporary changes in the market usually keep 
constantly worried and are eventually financially deflated because expe- 
rience has shown that the really successful investors are those who buy 
with knowledge according to sound fundamentals and then hold for the 
long pull. 


If you want to be the latter type of investor THE FINANCIAL 
WORLD is ready to help you to keep better informed about America’s 
leading corporations, about the important other data that is necessary for 
you to follow to frame for yourself the type of investment program that 
will make your reserve funds a source of satisfaction instead of one of 
eternal worry such as those suffer who try to guess the market’s day to 
day fluctuations. 


Fin foto 
Get the 
FAC TOGRAPH 
Habit 


If you once get the “Stock Factograph” 
habit, you will find that your invest- 
ment purchases will then be possible 
upon the basis of definite knowledge 
rather than guess-work and hope. If 
you invest with your eyes open, your 
chances of success are increased ten- 
fold. Our “Stock Factographs” are so 
popular that, starting with our Decem- 
ber 9 issue, we will run 16 “Facto- 
graphs” each week instead of 8 as 
heretofore. We will then include 
many Curb and Over-the-Counter 
stocks. Don’t miss any of THE 
FINANCIAL WORLD’S weekly 
“Factographs” from now on. 


You may have one of the indexed 
books containing 288 revised “Stock 
Factographs” together with a year’s 
subscription for THE FINANCIAL 
WORLD all for $10.50. This includes 
an immediate survey of 20 of your 
listed securities. 


Prepare Now for 1937— 
Mail Coupon Before 
January Ist — 


INANCIAL WORLD 


21 West Street. New York. N. Y. 


revised ‘‘Stock Factographs’—Remit $11.25. 


D-9 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, 
a copy of “Independent Appraisals of Listed Stocks” each month, an immediate free survey of twenty 
of my listed securities, a copy of Mr. Guenther’s new book, “Intelligent Investment Planning,” and 
the regular advice privilege as per your rules. Also send me the reprints, ““How to Invest $2500, 
$5000 and $10,000’’ and ‘‘50 Previous Financial World Rec dations Still Attractive.” 


SPECIAL OFFERS — CHECK YOUR CHOICE 
O Annual subscription with complete indexed book of 735 original “Stock Factographs’” and 288 


0 Annual subscription with 288 revised “‘Stock Factographs”—Remit $10.50. 
(This same book with a six months’ subscription for $5.85.) 


When You Make Up 


(0 Annual subscription with the $3.50 book (396 pages), “Successful Speculation in Common 
Stocks”—Remit $11.75. 
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And Remember... , 
FINANCIAL WORLD! 
| 


Hope deferred 


maketh 
the heart siek 


Hore sustains self-respect. Yet _ first-hand neighborly contact with 
as you read this, millions of men __ those in need. 

and women are touching elbows 
with despair, nearly crushed by 
the continual drain on courage 
and spirit. 


These needs have grown. While 
the demands upon neighborhood 
agencies are greater than in 1929, 
their income has been decreased. 

Government relief aims to pre- —_ Health and character-building pro- 
vent starvation and provide shelter. | grams, their true function, have 
This meets basic human want. But _ been impaired. 
other human needs—hunger that 
asks for more than food—are fully 
as important! 


The money you contribute will 
send a visiting nurse up tenement 
stairs, equip a playground to weed 

Pictured above are some of the out crime and help character to 
hopeful, human dramas made real _ flower, find a good home for a 
by your local welfare organizations. | homeless child, assist a shattered 
This year, your Community Chest _ family in getting a new start. Help 
will ask you for a contribution to __ them to hold on to hope. Give with 
all the organizations devoted to _a generous hand. Chairman, National Citizens Committee 


MOBILIZATION FOR HUMAN NEEDS - 1936 
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